

















Daily Report— 





West Europe 














Daily Report 
West Europe 











FBIS-WEU-92-181 CONTENTS 17 September 1992 


NOTICE TO READERS: An * indicates material not disseminated in electronic form. 


FRONT PAGE 
INTERNATIONAL AFFAIRS 
Reportage on Socialist International Comgress ..............-..cccceecceeeeeeeeeveeeserseseeeeeneennnneeenenesneeseeseneeneneeeneeennenen 2 
CPE? §$[UID TEE 1111110; ccssssssnssnsssessensenssnsensnnsssnssssnenssesnseesevnesnsssniense 2 
Japan's Tanabe Urges UN Reforms /Tokyo KYODO) 200.0...2.....cccccccccccceeceeeeeneeseneeenesneneennnonnnennnennnennes 2 
IE, I scat nns eid einaticnietnecendansnemnentaneeennenenieaininsieiammnnnues 3 
Turkey's Inonu Elected Deputy /Amkara Radio) 20.2...........ccccecceeeseeserereereneeennnsnnnennnenenenerenensnnenenenennens 3 
UNHCR Says Italian Relief Plane Shot Down 9 (/Bern Radio Intermational] ................cccveeeeeeeeereenerenens 3 
OPEC Ministers Meet To Set Production Levels [AFP]  ...2..0.<-cccccccsccsscescscesssscececsecsosescesonssessonecsesscsecoenseess 3 
European Space Body Seeks Cooperation With Russia /LE MONDE 11 Sep] 2.0........c0.cccccccecccoeeeeeeenees 4 
INTER-EUROPEAN AFFAIRS 
Italian Lira Falling; Exchange Markets Nervous /Rome TV] .............cccccceeeeeeeneeennnnenenennnnennnenennennenenennnns 6 
Germany's Waigel on UK's EMS Suspension /Harmburg DPA] 2.000.0.....ccccccccceeeveeeeeeennerenennennvenennennnnennnnes 6 
‘Sterling Crisis’ Affects EC Monetary Union /London PRESS ASSOCIATION] .00......00cc0cccceveereeeveeeevves 6 
EC Approves Pound, Lira’s Suspension From ERM /London PRESS ASSOCIATION) 20.00.0000 6 
TE CREE GET CED TERE cncmnensemanennsnnene 7 
AUSTRIA 
Foreign Policy Committee Approves EEA Treaty /WIENER ZEITUNG 16 Sep) ................ seasetneseeemuineioess & 
FPOe Favors EC, Rejects EEA /DER STANDARD 16 Sep] .......00.0.c0c.c-seveereeeseeeenenvenennnsenenenenanenennens 8 
National Bank President Cited on EMS ‘Crisis’ /Viennd Radio] ...........0.c0eereeevneeneennnnnnnnennnnennonennnnens 8 
Vranitzky Rules Out NATO Membership /SALZBURGER NACHRICHTEN 15 Sep] ...ccccccccccccceeeeeeovees 8 
Borders Closed To Refugees From Former Yugoslavia /DIE PRESSE 15 Sep] .......0..cccccccccocseeeeeeeevvens 8 
Interior Minister Cited on Refugees (ORF Teletext] 2.........0cccccccccccerereeeseereeeenneennnnnvennnnnnnenennnnnnnnnnnnes 9 
Finance Ministry Proposes Capital Gains Tax Hike /DER STANDARD 16 Sep] o00.0000.000cccccccccocsoeveooees 9 
UNITED KINGDOM 
Major Determined To Avoid Devaluation of Pound /PRESS ASSOCTATION]  ..........00ccccccvevereeeeenenenens 10 
Chancellor's Statement on Exchange Rate Mechanism /PRESS ASSOCIATION] 2.000.000 10 
Additional Troops Detailed to UN Force in Bosnia /PRESS ASSOCIATION] 0......0ccccccccccocoeeeeeeennenennvens 10 
Major, Jordan's King Husayn Discuss Mideast /AmMmmMan TV] ..........ccccccsveeeeeeeensennenensenennnennnnnensnnnnnnnnnnnes i 
Hurd Meets With Zimbabwean President Mugabe /Johannesburg SAPAJ  .............ccccceeveenveenennnnnnnnes 11 
CANADA 
Parliament Members, CSFR Deputies Hold Talks /Prague CSTK/ ........... sennesneneunanesneninennenensennnnnnenenannennenn 12 
Gasparovic Meets With Slovak Emigres /Prague CSTR] 2..........cccccccssseeeeneennennnnennnnnnnennennennnnennnnenns 12 
* Algerian Community Said Growing Steadily /EL WATAN 12 AU] ..0....cccccccccecceeeeeeneeeenennnnnrnvennnnennnnnnns 12 
Germany 
Waigel Expects Return of Pound, Lira to EMS [DPAJ oo..ccccccccccccccceccceesensesesnsesnsnnnnsnnnnnnnnnennnnnnnnenenensnenennnes 14 
‘Appropriate Response’ Within ERM [DPA] o.........cccccccccccceeeeeeeeenennennenenvnnnnennnnnnnnnnnenavennnnnrnnenenenenenes 14 
TT 14 
Bundesbank’s Schlesinger Rules Out Further Moves /HANDELSBLATT 17 Sep] ...00.0..ccccccceeveeeeooes 14 


Schlesinger on Bundesbank's Independence, Maastricht /SUEDDEUTSCHE ZEITUNG 16 Sep) ......... 15 





FBIS-WEU-92-181 


17 September 1992 2 West Europe 
Israel's Rabin Seeks Investment, Downplays Loans /Jerisalem Radio] - A  — 
Gorbachev Welcomed in Berlin, Meets With Mayor /D7?4} 0. | suveisebtsecsbeseseseisidess tt 
Bonn To Deport 44,000 Ror-anian Asylum-Seckers /BILD 17 Sep] Sicbiabeecmaumaesinseineasrmaeeensss tt 

Deportation To Be Quicker [ADN) . cupeennsinsions 17 
SPD Expresses Sujyport for Engholm Asylum Policy “JSt EDDEUTSCHE ZEITUNG 14 Sep] ........-.. 17 
Kohl Against “General Revision’ of Basic Law /FRANKFURTER ALLGEMEINE 16 dana ssiauubssionmenenisenel 18 
CSU Chairman Waigel Against ‘Grand Coalition’ /DDP) . ae 
Schacuble Interviewed; Confirms Support for Kohl /WELT 4M SONNTAG) - sseienpesssteiaeetmieninteosnaseces tn 
Bank Official Denies ‘Excessive’ Demands in East /ADNJ 00... seppeemseeneetenseeenemeviimeeninniags. (tn 

Discusses Eastern Reconstruction /WELT AM SONNTAG 13 Sep] inaasuanenee suiuueusseunebsseescasnanasaninase 19 
Bundesbank on Prospects for Eastern Economy /DPA] ............. —_ - a 
Bundesbank Report Criticizes Borrowing Plans /DPAJ 000000... ne 2 
Trade Union Chief Criticizes Moellemann Strategy /BILD 16 Sep/ | nD — 

FRANCE 
Mitterand has ‘Absolutely No Intention’ to Resign /Paris Radio) .............................. saasseevbineesesseanl 22 
Le Pen Links Mitterrand Operation to Maastricht /Paris Radioj —........... pansessunsnsesssopenpesanase. a 
Mitterrand Protests U.S. Grain Subsidies /LE MONDE // Sep/ ....... a 
U.S. Arms Sales Alleged Linked to Election /LE MONDE 13-14 Sep) . > 
Role of “Biue Helmet’ Force in Bosnia Viewed /LE MONDE !1 Sep/ .. ssapuemnnesaenes 23 

ITALY & VATICAN CITY 
Lira Leaves ERM; Markets Closed for 3 Days /RomeT¥/ ....... ensenns . mneeene 25 
Amato Addresses Chamber on Economic Crisis [Rome TV) ....... , | 25 
Martelli-Craxi Split Moves Toward Confrontation /Rome Li RE PUBBLICA 6-7 Se -p) 25 
Slovak Foreign Minister Visits Rome, Vatican /Bratislava NARODNA OBRODA !> Sep/ 27 

SPAIN 
Economy Official Comments on Devaluation of Peseta /Vadrid Radio] . wee 2B 
Gonzales Urges Maintaining Maastricht Objectives /Madrid Radio/ 28 
Gonzalez Optimistic on Fighting Economic ‘Crisis’ /Madrid Radio/ 28 
* Poll: Economic Policy Said ‘Inappropriate’ /DIARIO 16 2] Aug/ ...... 28 
* Poll Pinpoints “Most Influential Spaniards’  /ACTUALIDAD ECONOMIC4 3 Aug) .. ww 
Peru's Interior Minister on Counterterrorism /Lima Radio) ....... 31 

NORDIC COUNTRIES 
Sweden 

Navy Attacks “Suspected” Foreign Submarine 16 Sep /Stockholm Radio] | 32 

Bildt Discusses “Watershed in European History’ /S!'}ENSA4 DAGBLADET & Sep/ ..... . KR 

* Study: Agriculture To Be Hurt by Joining EC /DAGENS NYHETER 2! Aug) 33 

Social Democrats Rebuff Government Invitation /DAGENS NYHETER 1/5 Sep/ 33 

* Deficit ‘Considerably Larger’ Than Projected /DAGENS NYHETER 29 Aug/ 44 

* Military Reorganizing Fortification Branch /S'ENSAA DAGBLADET 29 Aug/ .... on 3M 

* Paper on Prospects for Change in Left Party /DAGENS NYHETER 29 Aug/ ..... 35 

GREECE 


Minister Asks Turkey To Help Stop Illegal Aliens 9 /Athens Radio/ . | innosnsnsssshadsanencboemnmiscssnanih | 

President, Premier Meet With Mexican Envoy /Athens TV) ..... . | iidiabieinenhneiiieinade 
Tourism, Visa Agreements Signed /Athens Radio) .......... 

Nationwide Strike Held To Protest Austerity (ATHENS NEWS 16 Sep/ 

* New Economic Measures Planned for Fall /ELEWTHEROTIPIA 10 Aug/ 


TURKEY 


GER ES 


Synan Intenor Minister Harbah Arrives in Ankara /Ankara Radio/ _ —— #9 








FBIS-WEL-92-181 


17 September 1992 3 West Europe 
EE 39 

Damascus Reports on Meeting /Darmascus Radio] 2. .--c-cccccceeeceveeeeeeeeeeeevevvenevereneeenensevenseneennes 39 

Ozal Hosts Dinner for Malaysian Paramount Ruler /Amkara Radio] ..-.--.cccccccooeeceeeeeeeveeveevenveneevens 39 
Ozal, Demirel, Cetin Receive Kuwaiti Mimister /Amkara TV] 2 eccecceceeeeceeceneneeveevvevvenvvnvvnvnnnen ane 4 
Increase in UN Forces in Bosnia Welcomed fAmkara Radio]. .---cceccceeeeeeeeeeveneeeeevevvnenvnvnennennenenvenes 40 
Paper Reports Tension in Relations With Iran /London SAWT AL-KUWAYT AL-DUWALI 11 Sep] ... 40 
Demirel on Resignation of 13 SDPP Deputies fArekara TV] on .cccccceccceeeeenenvneennevvenvnenvenennnenvnnnnnnnees 41 
Defends Decision on New Parties /Ankara TV] ............ scseisdabideesinaesianeeteieieieinibiadedebanimietimememiiematainmaniiatends 42 








FBIS-WEU-92-181 
17 September 1992 FRONT PAGE i 


Italy 


The Italian lira has “temporarily” left ERM [Exchange Rate Mechanism], Rome TV reports. 
According to the report, the EC monetary committee “has decided to leave the lira floating 
outside the ERM Ddased on the decision of [the Italian] monctary authorities.” The treasury 
minister announced 17 September that “the official exchange markets would be closed for the 
next three working days.” 


Spain 


The Spanish peseta has been devalued by five percent, Madrid radio reports. According to the 
report, the decision was made 17 September by the EC monetary committee “at the request of 
the — authorities.” Spanish Finance Minister Carlos Solchaga described this measure as 
“satisfactory.” 


France 


President Francois Mitterrand “has absolutely no intention of resigning,” Paris radio reports. As 
the president left the hospital 16 September he reassured the French people about his state of 
health and expressed “his hope of seeing the French people vote ‘yes’ on Sunday” on the 
Maastricht treaty. 
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Reportage on Socialist International Congress 


Turkey's Inonu Proposes UN Force 
TA1S09194292 Ankera TRT Television Network 
in Turkish 1700 GMT 15 Sep 92 


[Report by Naci Oner from Berlin] 


[Excerpt] [passage omitted] Addressing the Socialist Inter- 
national mecting in Berlin today [15 September], Erdal 
Inonu, deputy prime minister and leader of the Social 
Democratic Populist Party, said that developments in the 
world have increased the importance attached to democracy 
and human nmghts. He asked: What kind of an attitude 1s the 
world adopting in the face of human mghts violations” 
Inonsy stressed that the Serbian militias are continuing to 
massacre Muslims in Bosnia-Hercegovina. He added that a 
permanent cease-fire has not yet been secured in Nagorno- 
Karabakh, which was described as a part of Azerbayan by 
the CSCE. 


Pointing out that the resolution of regional conflicts 
through direct negotiations should constitute a funda- 
mental approach, Inonu asked that the United Nations 
establish a permanent peace force to intervene in such 
conflicts. Bosnia-Hercegovina and Karabakh are living 
examples of the need for such a force, Inonu stressed. 


Inonu then issued the following appeal: Since the estab- 
lishment of such an organized peace force would take 
tume, in the interim, the CSCE or the UN Security 
Council must introduce peace to these areas of conflict 
via emergency measures. Therefore, | believe that in our 
resolution pertaining to such confrontation areas, we 
should not exclude the possibility of a military interven- 
tion by a regional organization or the United Nations. 


Commenting on the Cyprus question, Inonu explained 
that significant steps have been taken on this issuc, 
expressing the hope that a bizonal federal solution will be 
attained. Inonu asked that at this critical stage. the 
Socialist International must be careful not to create the 
impression that it 1s biased in favor of one of the sides. 


Remarking on recent attacks against foreigners in Euro- 
pean countnes, Inonu charactenzed xenophotia and 
terrorism as a social malady. 


The Socialist International congress will also discuss the 
recommendation to cancel the consultative membership 
of the Democratic Left Party on the grounds that it has 
failed to attend meetings for three years. 


Japan's Tanabe Urges UN Reforms 
OW 1609100892 Tokyo KYODO in English 0931 GMT 
16 Sep 92 
[Text] Berlin, Sept. 16 KYODO—Makoto Tanabe. 


chairman of Japan's No. | opposition party, the Social 
Democratic Party (SDP), called for a reform of the 
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United Nations on Wednesday [16 September] in order 
to tackle such global issucs as human mghts and the 
en. ironment. 


In an address to the congress of the Socialist Interna- 
tional in Berlin, Tanabe said, “We must implement a 
sweeping reform so we can tackle issues of human rights, 
development, the environment and peace im a more 
balanced manner and free from the narrow-minded 
interests of the member states.” 


The three-day 19th congress of the Socialist Interna- 
tional opened here Tuesday, bringing together represen- 
tatives of socially and democratically onented political 
groups from around the globe. 


Tanabe also said his party would give more positive 
consideration to Japanese participation in U.N. peace- 
keeping missions abroad if the world body were demo- 
cratically reformed. 


The SDP staged stiff resistance to Japanese legislation 
allowing military personnel abroad to join U.N. peace- 
keeping missions before its enactment in June, saying it 
violates the pacifist constitution of Japan that renounces 
the use of force to settle international disputes. 


“| hope Japan will develop its stance to commit itself to 
U.N. peacekeeping cfforts by transforming the U.N. into 
a democratic organization,” Tanabe said. 


Touching on the abrupt cancellation of a visit to Japan 
by Russian President Boris Yeltsin, Tanabe criticized 
the Japanese Government for its insistence on settling a 
bilateral territorial dispute by the linking of political 
issucs LO CCONOMIC ONCS 


Because of the decades-old territonal row over the owner- 
ship of four Russian-held islands off northeastern Hok- 
kaindo, Japan has withheld full-scale financial assistance to 
Russia and refused to conclude a bilateral peace treaty 


The four sslands the former Sovict Union seized at the 
end of World War Il are Etorofu. Kunashin, Shikotan 
and the Haboma: group of islets 


Yeltsin, who was set to visit Japan from Sunday through 
Wednesday. canceled the tnp apparently because of 
Japan's insistence that the islands revert to Japan 


“The Japanese Government concentrated too much 
attention on the territorial rssuc by sticking to a policy 
linking political and economic sues, and failed,” 
Tanabe said. “This is no longer the time for narrow- 
minded doctrines for national benefit.” 


He also urged the Japanese Government to actively 
extend assistance to Russia so that the country’s democ- 
ratization drive would not be reversed 
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Gorbachev Address Neted 
LD1609165792 Berlin ADN in German 1507 GMT 
16 Sep 92 


[Text] Berlin (ADN}—In Mikhail Gorbachev's view, 
democratic s¢ salism is not dead. The idea 1s still com- 
petitive despite the collapse of communism, the former 
Soviet president said today [16 September] at the world 
congress of the Socialist International in Berlin. 
Socialism as a social order was at no time implemented 
in the Soviet Union. Although he initially believed that ut 
could be reformed, the “totalitarian monster” was 
already histoncally out-of-date. 


Gorbachev criticized the present leaders in the CIS with 
strong words. They are trying to use “Bolshevik meth- 
ods” to introduce a new order virtually overnight and are 
prepared to accept an exacerbation of the conflicts. He 
warned strongly against the consequences of a rapid 
disintegration of the former Soviet Union. The CIS. 
whose members are on the verge of economic collapse. 
will have to remain as a loose confederation of states 
over a long period to solve the internal problems. 


Gorbachev also criticized the lack of possibilities of the 
United Nations. Its role in the world must be strength- 
ened to allow not merely conflict limitation but also 
conflict prevention. At the same time he called on the 
Socialist International to develop a new vision. The 
world 1s going through a transitional phase to a new 
civilization, Gorbachev said, whereby the main burden 
of development objectively falls on the industrial coun- 
tnes. The Rio Summit had, however. shown that some of 
these developed countnes are not prepared to meet their 


responsibility 


Turkey's Inonu Elected Deputy 
74170907469) Ankara Turkive Radyolari Network 
in Turkish 2000 GMT 16 Sep 92 


[Excerpt] Erdal Inonu, leader of the Social Democratic 
Populist Party, state minister, and deputy pnme min- 
ister fof Turkey], was clected one of the 25 deputy 
chairmen of the Socialist International during the con- 
gress held in Berlin. [passage omitted] 


UNHCR Says Italian Relief Plane Shot Down 


LD1609161192 Bern Swiss Radio International 
in Enelish 1500 GMT 16 Sep 92 


[Excerpt] The United Nations High Commission for 
Refugees [UNHCR] says an ltahan rehef plane which 
crashed in Bosmia- Hercegovina two weeks ago was hit by 
a missile. The UNHCR issued a statement in Geneva 
saying an Italian government report showed the aircraft 
had been shot down. However, the stziement did not say 
which side had fired the missiles. [passage omitted) 
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OPEC Ministers Meet To Set Production Levels 


AU 1609145092 Paris AFP in English 1351 GMT 
16 Sep 92 


[Peport by Chns Lefkow] 


[Text] Geneva, Sept 16 (AFP}—OPEC ministers met 
here Wednesday [16 September] to set their crude oil 
production levels for the remainder of the year, secking 
an agreement that would lead to a higher price per barrel 
during the winter months. 


OPEC Secretary General Subroto said the weakness of the 
dollar, which has hurt crude producers whose revenues are 
tied to the greenback, was also discussed at the first formal 
session of the OPEC munistenal monitoring commitice. 


The OPEC munisters met for about two and a half hours 
before breaking for lunch and the generally more sub- 
stantive bilateral talks in hotel surtes. 


Iraq, banned by the United Nations from exporting oi! 
because of its August 1990 invasion of Kuwait, was 
represented at the meeting by its ambassador to Austna 
instead of its oil minister. 


The main concern for most of the OPEC ministers at the 
talks here 1s coming up with a ceiling for overall production 
in the fourth quarter which would lift prices by one or two 
dollars from their current 19 dollars a barre! range 


Subroto, bnefing reporters after the opening committee 
session, revised downwards the oil cartel’s forecast of 
demand in the fourth quarter. 


“We feel that the expectation of a recovery in the second 
half has not materialized.” he said, noting weakness in 
Europe, the United States and Japan. 


Subroto said the OPEC Secretariat has forecast global 
demand for crude oil of 65.85 millon barrels a day 
(MBD) in the October-December pernod. traditionally 
one of higher demand because of winter 


Demand for OPEC crude and stocks 1s estimated at 
25.09 MBD in the fourth quarter. down from 25.2 MBD. 
he said. 


The “turmoil” in the foreign exchange markets and the 
weak U.S. dollar, the reference currency for oul, were also 
discussed by the OPEC ministers, the OPEC secretary 


general said. 


Subroto said that the average price for a “basket” of 
seven key OPEC crudes rose from 18.70 dollars a barre! 
in May to 19.16 dollars a barrel in August 


But in real or constant dollar terms. adjusted for infla- 
tion and exchange rate fluctuations, the “basket” fell 
from 16.98 dollars a barrel in May to 16.19 dollars a 
barrel in August, he sand. 
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Subroto released official figures for production of the 13 
Organization of Petroleum Exporting Countnes in August. 


Total OPEC production in August was 24.179 MBD. he 
said, with Saudi Arabia topping the list with 8.39 MBD. 
followed by Iran with 3.21 MBD, Venezucia with 2.3? MBD 
and the United Arab Emurates (UAE) with 2.24 MBD. 


A majority of members have come out in favor of 
movement towards OPEC's target price of 2! dollars a 
barrel during their talks in Geneva. 


The average price for the OPEC “basket™ has been 18.26 
dollars a barrel for the year and was 19.78 dollars on 
Monday [14 September]. 


Iran, Indonesia, Venezucla and others secking a higher 
price are expected to demand a freeze, or at most a token 
increase, in the output levels of 11 OPEC members in a 
bid to push up the price of a barrel of on! 


Kuwait would be excluded to allow to continuc 
rebuilding ts Gulf War-<damaged capacity and Iraq 1s 
not a factor because of the U_N. sanctions 


Indonesian Onl Minister Kartasasmita said 
production of “a little bit over 24 MBD™ would be 
“sufficient” for the fourth quarter. 


“We have to get i to 2! dollars a barrel in this fourth 
quarter and first quarter (of 1993) otherwise we'll never 
get 1.” he said. 

Subroto said he had made a proposal to the ministers “to 
increase the role of OPEC in international fora regarding 


the environment. The fecling is we should discuss this 
matter again in November,” he sand. 


European Space Body Seeks Cooperation With Russia 
PM 1409155892 Paris LE MONDE in French 
11 Sep 92 p22 


[Jean-Francois Augereau report: “European Space 
Agency Seeks Salvation in Russia”) 


[Text] Mr. Jean-Mane Luton, general director of the 
European Space Agency (ESA), speaking in Paris 
Wednesday, 9 September, confirmed the decline im 
European ambitions with regard to space research As for 
the future of the spacecraft Hermes, one of the programs 
that will suffer most from the budgetary shortages. he 
explained that Europe envisages cooperation with 
Russia with a view toward developing as quickly as 
possible a system for putting man in space 


jeopardize the existence of the agency. whose budget for 
the penod 1993-2000 remains fixed at 
accounting units. It 1s also true that 


ik 
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development of the heavy launcher Anane-5. whose first 
launch 1s planned for 1995, or those dealing with scicn- 
tfic activities and the development of telecemmunica- 
tuuns, are not affected by this wave of austerity. 


Conversely, prestige projects relating to man’s presence 
im space are revised downward under pressure from 
those carping financiers, the finance ministers of the 
vanous countnes (footnote) (The savings implemented 
im relation to the long-term plan that the ESA presented 
before the summer are on the order of: 70 million 
accounting units for the general budget. 128 million for 
observation of the Earth, 140 million for microgravity, 
150 milhon for Colombus, 231 millon for Hermes, and 
150 millon for certain technological contracts). As for 
the Hermes spaceship project, which was promoted 
vigorously by the French. 11 1s losing a little more of its 
substance every day. 


Under pressure of budget difficulties. the need to acquire 
very rapidly a European means of transporting astro- 
nauts certainly appears less clearcut. It 1s only one step 
from there to being content with the modest three-year 
program constructed around a series of systematic 
studies and a technological program, which 1s what 1s 
proposed for Hermes today. but the Europeans and the 
French are unwilling to take that step. So Jean-Mane 
Luton is proposing developing rapid links with the 
Russians today im order to create tomorrow a Russo- 
European transport system based on the concept that 
was developed for this project. 


The coming three years of research will not be too much 
to prepare this “Hermesskiy.” which 1s destined to serve 
a future Russian space station. The present station, Mir, 
is at the end of its life, and the first components of the 
station to succeed it, Mir-2, may be launched from 1996. 
According to Mr. Luton, Europe could participate im this 
program by supplying vanous subsystems. But it could 
go further by developing jointly with the Russians this 
famous new ship and the space station which. carly mn the 
21st century, will succeed Mir-2. 


It 1s an audacious bet. Because although nobody contests 
the Russians’ technical lead in a number of space 
spheres. it must be noted that it will be difficult to 
cooperate on a program of this scale with a country 
whose currency 1s anything but stable. whose financial 
means. uniess a barter economy 1s established. are vague 
to say the least. and whose administrative structures are 
still seeking equilibnum 


So i remains to be seen what will happen. Bul « can 
hardly be hoped that firm commitments will be reached 
between Russia and Europe before the meeting of min- 
sters, in carly November on Grenada (Spain). which 1 to 
decide the future of Europe's space policy. Be that as 
may. the ESA—anaious. despite unfavorable budgetary 
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winds, to stay on course for manned flights in accor- 
dance with the intentions of the member statcs—has 
decided to embark on negotiations with the Russian 
authorities for a senes of three flights on board the Mir 
station. 


The first could take place at the end of 1994; the 
second, the program for which would include a space 
walk, a year later, and the last, very armbitious since it 
would last six months, would be at the end of 1996. “In 
this way.” Mr. Luton states, “our astronauts could be 
better prepared for their future space missions.” 


Nothing has been signed yet, but cach of the two sides 
1s engaged in a charm offensive to reach that end. One 
side in order to reinforce scaled<down projects. The 
other in order to glean a few dollars and rescuc 
equipment and systems that are unnvaied. 


As a proof of its good will, but also of its commitment to 

such cooperation, the ESA is prepared to hand the 

Russians a senes of specific contracts worth 100 millon 

accounting units, in addition to those—for 6 million 

Oe any eee 
year. 





Italian Lira Falling, Exchange Markets Nervous 


LD15091 13792 Rome RAI Uno Television Network 
in Italian 1032 GMT 15 Sep 92 


[Excerpts] Today 1s the second testing day for the 
{Itahan] lira following devaluation. Yesterday our cur- 

against the German mark [DM]. 
losing 3.5 percent. exactly half of the new rate fixed 


[Casteth] Unfortunately. nervousness 1s returning to the 
exchange markets and optemism has come to an end in the 
stock exchanges. There have been some difficultees thes 
morning for the lira. The DM 1s, im fact. recowermng and 
went up 15 lira all at once and 1s being exchanged betecen 
banks at 808 lira [to the DM] or even more. Even the dollar 
18 Strengthening as shown on our screen [screen shows | | 85 
lira to the and 808 lira to the DM}—805 lira to the 
DM and 1.185 lira to the dollar—+so there's been an mcrease 
im the dollar of nearly 15 pornts 


So, we could say that the truce has ended. The currency « 


rapidly losing all the advantages. we could say. obtained 
yesterday. Today the DM at 808 is far above the central 
operating band, the central parity. sct at BO) bora All the 


stock exchanges are reacting badly [passage omuticd) 


The Milan stock exchange 1s faring the worsi—2 2 per- 
cent down at the moment If yesterday the stock markets 


LD160920419) Hamburg DP 4 in German 2009 OUT 
16 Sep 92 


ext] Bonn (DPA/VWD)}—Talking to journalists 
on Wednesday evening [!16 September) Finance 


by intervention 
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“Sterling Crisis’ Affects EC Monetary Union 
LD1609203392 London PRESS ASSOCIATION 
in English 1950 GMT 16 Sep 92 


(By Geoff Meade. PRESS ASSOCIATION, in Brussels} 


[Text] The credsbility of coonoma and monctary umon 
im Europe was at stake tomght [16 September]. The 
Sterling crises and the knock-on effect for currencies 
across the Community has called into question the 
Stability whech was promised to members of the system 
And « raned new gucstons about the prospects of 
achieving a single currency m the EC by 1999—a move 
already being resisted by Britain 


The dramatec efforts to prop up the pound and the 
apparent failure of Chancellor Norman Lamont's day- 
long measures has increased the chances of a French 
“no” when the country votes on the Maastncht Treaty m 
Sunday's referendum Tomght the latest polls in France 
continuc to rndacate a small mayjonty for resection of the 
Treaty and fears were growong that the trend will be 
irreversible unless coonomsc confidence can be restored 
by tomght's emergency meeting of semor national trea- 
sury officials from the member states 


Some blame for the scale of the crises was being leveled 
at the Bundeshani following reports today that even 
semor Bundesbank officials beheved Tucsday's [15 Sep- 
tember) Grerman imtcrest rate cul was an madequaic 
response to the plight of sterleng A songle currency for 
Europe «sa central plank of the Maastricht Treaty whach 
commits the member states to contenuc the: efforts to 
converge nathonal currencies as a prelude to the move to 
the ECU [European currency unit] But Euro sceptics are 
bound to use the sterling creses as fresh ammunition in 
therr Campaign against cconom«x and political umon for 
the 12 member states 


The Treasury officials meetong tomght on Brussels were 
fighting mot pust to revive currency confidence m Europe 
bul to restore farth on the sdeais enshrined in the Maas 
tncht Treaty 


EC Approves Pound. Lira’s Sespension From ERM 
LDI ewe 118) London PRESS ASSOCIATION 
m tavick OF0° OMT TO er ¥, 


(By Geoff Meade PRESS ASSOCIATION, om Brussels} 


[Teat! (Chancellor Norman Lamont 's desperate attempts 
to diuwmantic Europe's Exchange Rate Mechanium 
fER™M) tasted today |!” September! as semeor treasury 
officals and central hank governors from the EC coun- 
tres treed to steady nerves om the medst of the sterling 
crs After si hours of emergency talks om Brusscis. the 
Communrt) +» Monectarn ( ommmuittee endorwed the tem. 
porary suspenson of the pownd and the Itahan bra from 
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the ERM. Dut urged the return to full partcepation by 
both currencees “as soon as possib'c™ 


The comstice also agreed a S/ 


devaisation of the Spanish pescta—ceffectively 
approving a partial re-alignment of the ERM in a bid to 


despatched to Brussels to put the UK's case. 


Mr Lamont wanted the Monctary Commiuttec to agree a 
universal suspension of ERM currencies. bul as the 
meeting broke up just before dawn, 1 was clear that the 
battle was on to preserve the ERM. It was only two years 
ago om the same Borschette building a short walk from 
EC Commussion headquarters that sterling’s parity was 
fixed withen the ERM at 2.95 German Marks [DM]. 
Britian went im under Chancellor John Major. Early 
today t was formally out under his successor 


In the the statement the countnes stressed thei unani- 
mous commitment to the European Monctary System as 


Sor Negel Wicks looked content with the outcome but 
refused to comment as he left the talks and hunted for an 
carly morning tax: But he when one journals 
shouted “I hope you have got currency for a cab 
They wont take sterling anymore.” Sir Nigel and M: 
Crockett were returning to London to report to Mr 
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today, nobody im Brusscls was saying more than that 
Sterling fell back mm Far East trading after the arc ounce- 
there would be no cul im Gervaua ateres 


Market Events Show Need for Union 
AL 1 70908549) Parts AFP in English 082° GMT 
17? Sep 92 
ext] Brussels, Sept 17 (AFP)}—The turbulence on 
financial markets reinforces the need for eco- 
nomic and monctary umon of Ecropean Community 
countnes. the European C ommrssion sand here Thursday 
[17 September] 


The commission. the executive arm of the EC. was 
reacting to the withdrawal of sterling and the lira from 
the community's cuchange rate carer om the day, and a 
five percent devaluation of the Spanish peseta 


“In the contest of the growing cconome micerdepen- 
dence within the community and globally. these events 
show how great 1s the need for stronger economsa and 
monetary cooperation leading to economic and mone- 
tary umon.” i sand 


A single currency «s the central clement of the EC's 
Maastricht treaty for European union. which will be 
scuttled mm its present form if France votes « down ima 
referendum on Sunday | 20 September] 


Uncertainty over the outcome of the referendum has 
been blamed for some of the agitation on currency 
markets over the past two weeks 





8 ALSTRIA 


Foreign Policy Commitice Approves EEA Treaty 
40 100911250) teemna WIENER ZEITUNG 
on German 16 Sep 9) pp if 


the State treaty on the turopean Eco 
noma Arca (EEA) and the EFTA [European Free Trade 
Assaciaisom, treaters related to mt After the cabernet meeting. 
Chancellor Franz \ ranuzky assessed the a5 2 “good omen” 


Chancellor Vranstzky used an microm report on the EC 
campaign mm the cabenct mectong vesierday [15 Sep 
tember] to “commit” the government members to 
launch and cxutend a large-scale Carmpaign to inform the 
about the EC. The chancellor sad after the 
that politacians on the provinces and commun 
tres will also be bound inte the campaugn step hy step 
over a pened of two of two-and-a-half vears. V rannzky 
sand he was cons inced that comprehensive onformation 
will lead to a postive result of the referendum [etch 
would be required under Austrian conmstitutronal law] 


He mentioned Ircland as an crxample. ehech had 
mformed citizens om deta! ehereas Denmart fared to 
do s© [passage omitted) 


Vranuzhy sand the reproach that reser. atoms and con- 
cerns about EC membership have not heen commdered rs 
unjustified Not to have done so would he “an madmrs- 
sibly optumistaxe policy.” the chancellor sand and added 
that until the referendum eas held 1 would be the tash of 
polcymakers to inform the publ about the negotiation 
results in detar! [passage omitted! 


FPO8e Favors EC. Rejects FEA 
40 160911299) trenna DER STANDARD 9 German 
Ser elipl 


Uratinbuted report “Harder Now Proposes Dorect 
To EC} 


[Text] Vienna—At the parhamentary Foreign Policy 
Commutice meetong on | $5 September FPO [Freedom 
Party of Austria) Chairman Joerg Harder surprised those 
taking part by clearly advocateng EC membership He 
told hus colleagues im the government parties that hus 
party had rejected the treaty on the European Economa 
Area (EEA), which « xheduled to be ratified by the 
Nationalrat plenum on >) September because the EEA 
mmphed a “detour” on the road to EC membership 


According to Hasder. the FPO advocates a direct road 
to the European Community 


Government representatives assessed this as an uncon. 
@itronal yes by Hasder to full EC membership Andreas 
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Khol. commutiee spokesman for the OcVP [Austinan 
People’s Party). concluded that Hasder ss now pursuing 
the government's lene on the EC sssuc 


Commenting on Hasdei's no to the EEA and yes to the 
EC. Chancellor Franz Vranetzky seed that the FPO was 
presenting an unclear pacture 


National Bank President Cited on EMS ‘Crisis’ 


40 1 907119) Vemma Ocsterrench Eons Rado 
Network on German 0500 GMT 1° Sep 92 


[Text] The crass om the European Monetary System 
[EMS] eill have no direct effect on the schellong. 
accordimg to National Bank Pressdent Schawmaver 
Schaumayer ported out that Austna 1s not a member of 
the EMS. The Nathonal Bank present spoke of the 

speculation criss of the postwar cra She 

that Austria will stexck to ots hard currency 
course and that the schullong ull remam tnked to the 
(reerman mart 


Vranitzky Rules Out NATO Membership 
4 150910449. Salzburg S4L7BURGER 
NACHRICHTEN om German 15 Sep 92 p 2 


[Unatinbuted report “Chancellor Renerates No NATO 
Membership | 


[Text] Vienna-—Chancellor Franz Vranszky has ruled 
out Austna’s becoming a member of NATO Following a 
meeting of the National Defense Council mm Vienna on 
14 September. Vranitzky saed that Austra has comsder- 
atic interest in the development of a European secunts 
system and intends to actively help set up such a system 
He sand. however. that a collective seccurnty sstem— 
which os what the future European security system will 
be—should not be mistaken for a military alhance That 
1s why NATO membership 1s not Austria's policy goal 


Vie Chancellor Erhard Busch argued om a semilar way He 
sand the old European security system had ceased to canst. 
and a ace one was not vet in place If thes was eventually the 
case, t would be indeapensabilc for Austra to take part. In 
thes connection. the vice chancellor stressed the polracians 
respumubility toward ther citizems 


Borders (losed To Refugees trom Former \ ugosiayia 
40 150011389) lienne DIE PRESSE on German 
IS Sep O2 pl 


[Unatinbuted report “Border Checks To Be Tightened 
Conwderadly”) 
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[Text] Vienna—A top-level meeting in the Interior Min- 
istry with representatives of the provinces that was called 
unexpectedly on 14 September, and a decision of the 
coalition government today [15 September] are intended 
to deal with the dramatic development regarding the 
refugee issue. The participants in the discussion agreed 
to “ughten considerably” border checks because Aus- 
tria’s Capacities are “very, very limited.” 


Concretely, citizens from the former Yugoslavia holding 
Macedonian passports will not be allowed in any more. 
Persons who were taken to the border by organized 
smugglers will be turned back. Persons who stayed in 
another country “for a certain time” will not be per- 
mitted entry. The 8,000 refugees w..o are currently 
accommodated in mass lodgings will be distributed 
throughout the country. 


The situation came to a head when Vienna and Salzburg 
decided at the weekend to stop accommodating refugees, 
and other provinces such as Carinthia, Upper Austria, and 
Styria followed suit on Monday [14 September], saying that 
they had reached “the limit of their capacity.” 

Interior Minister Loeschnak last week complained 


repeatedly about the Croatian Government's lack of 


cooperation. This week concrete progress is expected. In 
the next few days, Austrian construction experts will go 
to Zagreb to prepare the construction of winter- proof 
lodgings. Austria has earmarked 30 million schillings for 
this purpose. 


Interior Minister Cited on Refugees 


AU1509185092 Vienna ORF Teletext in German 
1812 GMT 15 Sep 92 


[Text] Interior Minister Loeschnak has announced that 
the big refugee camps will be closed soon. As a first step. 
some 200-250 refugees are to be transferred from a camp 
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in Vienna to Lower Austria and Styria. Vienna Mayor 
Zilk has said that people who come directly from the 
crisis areas would not be turned back, but the city’s 
capacities for accommodating refugees are exhausted. 


The deputy governor of Salzburg, Buchieitner, has said 
that some 300 refugees from Salzburg will be accepted by 
other provinces. Lower Austrian Governor Ludwig has 
stated that his province will help set up refugee quarters 
in Croatia. 


Finance Ministry Proposes Capital Gains Tax Hike 
AU 1609104892 Vienna DER STANDARD in German 
16 Sep 92 pp 1 


{(Unattributed report: “Labor Chamber Accepts Higher 
Tax on Interest Earnings”] 


[Text] Vienna—Capital gains tax, currently 10 percent, 
will be increased to between 20 percent and 25 percent. 
The higher tax is intended to cover the full tax liability 
for capital incomes. At present, the capital yields tax, 
which is deducted directly by the banks, is considered 
advance payment on income tax. 


This model, which was proposed by the Finance Min- 
istry, has now been approved by the Labor Chamber. If 
a tax amnesty is granted, “the edge is taken out of the 
discussion on the anonymity of savings accounts,” said 
Labor Chamber President Heinz Vogler. The anonymity 
of savings accounts contradicts an EC guideline. 


State Secretary Johannes Diiz of the Finance Ministry 
also advocates a tax reform. Finance Minister Ferdinand 
Lacina recenily said that it was “worth considering” 
such a reform. 

The government will probably decide on a reform in 


early October. The new tax would bring the treasury 10 
billion schillings in additional revenues. 
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Major Determined To Avoid Devaluation of Pound 
LD1609181692 London PRE’ § ASSOCIATION 
in English 1751 GMT 16 Sep 92 


[By Chris Moncrieff, PRESS ASSOCIATION political 
editor] 

[Excerpt] The prnme minister and Chancellor Norman 
Lamont were fighting for their political lives tonight as the 
struggle to stave off devaluation of the pound reached crisis 
point. Today's [16 September] two-stage rise in interest 
rates—unprecedented in modern tumes—underlined both 
men’s determination to use all means available to pursue 
their policy. But both know that failure would leave them 
totally discredited—in the eyes both of their political ene- 
mies and some of their allies too. 

Tonight, on the eve of a five-point increase in the rate to 


15 percent, the unyielding message from Downing Street 
remained: “We will not devalue.” 


Mr Major has effectively staked his entire reputation on 
a policy of “no devaluation” and if he and his Cabinet 
colleagues fail to prevent it, then his own position could 
be in serious jeopardy. However, if the government 
accedes to Labor leader John Smith's demand for a recall 
of parliament and a motion of censure is tabled against 
the prime minister, almost all the Tory dissidents—now 
bitterly attacking the gcvernment’'s handling of the cri- 
sis—would probably rally round to rescue him. 


After today’s two shock announcements, the beleaguered 
prime minister had a series of meetings with some of his 
senior colleagues. They included the chancellor himself, 
Home Secretary Kenneth Clarke, Foreign Secretary 
Douglas Hurd, President of the Board of Trade Michael 
Heseltine and Sir Marcus Fox, chairman of the 1922 
Committee of Tory backbenchers, as well as with Robin 
Leigh-Pemberton, governor of the Bank of England. 


As the battle for sterling raged on, angry Tory dissidents 
demanded that the government should immediately 
withdraw from the European Exchange Rate Mechanism 
and allow the pound to float. [passage omitted] 


Chancellor's Statement on Exchange Rate Mechanism 
LD/609190992 London PRESS ASSOCIATION 
in English 1902 GMT 16 Sep 92 


[Text] The Chancellor [Norman Lamont] said in a 
Statement outside the Treasury tonight [16 September]: 
“Today has been an extremely difficult and turbulent 
day. Massive speculative fluws have continued to disrupt 
the function of the Exchange Rate Mechanism. As 
chairman of the Council of European Finance Ministers, 
I have cailed a meeting of the Monetary Committee in 
Brussels urgently tonight to consider how stability can be 
restored to the foreign exchange market. In the mean- 
time, the Government has concluded that Britain's best 
interesis are served by suspending our membership of 
the Exchange Rate Mechanism. As a result, the second of 
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the two interest rate increases that | sanctioned today 
will not take place tomorrow and the minimum lending 
rate wil) be at 12 


until conditions become calmer. I will be reporting to 
Cabinet, discussing the suituation with colleagues tomor- 
rrow and may make futher statements then. But until then | 
have nothing further to say. Thank you very much.” 


Additional Troops Detailed to UN Force in Bosnia 


LD1509145992 London PRESS ASSOCIATION 
in English 1353 GMT 15 Sep 92 


[Text] Eighteen hundred troops are being sent to war- 
torn Bosnia to support United Nations humanitarian aid 
efforts, Defence Secretary Malcolm Rifkind confirmed 
today [15 September]. The infantry battalion will be 
spearheaded by the ist Battalion, The Cheshire Regi- 
ment, based at Fallingbostel in northern Germany. The 
Cheshires are part of the Desert Rats 7th Armoured 
Brigade. Also in the force would be elements of other 
Army units in Germany, including elements of the 2nd 
Battalion, The Royal Irish Regiment, a squadron from 
9/12 Royal Lancers and a contingent of 35 Engineer 
Regiment, Mr Rifkind said. 


The decision to send more troops to Bosnia—the UN 
already has 1,500 soldiers there—follows the UN Secu- 
rity Council vote early today to send thousands more 
peace-keepers to protect humanitarian aid convoys and 
Muslims and Croats released from Serb-run detention 
camps. Three hundred British troops are already serving 
in Croatia, providing medical facilities for the UN 
Protection Force. 


The Ministry of Defence [MoD] said the Cheshires 
would take their Warrior armoured fighting vehicles to 
Bosnia, where they will provide escort for UN relief 
convoys. A MoD party is expected to fly to Zagreb in the 
next few days with an advance par’y and the main 
contingent will follow. 


Mr Rifkind has given the troops his full backing to shoot 
back if attacked by warring factions—to fight like with 
like. He said last week it was an absolutely essential 
requirement for British forces to be able to defend 
themselves properly. 


The British contingent will join forces from France, Italy 
and Canada which are ready to send at least 1,000 men 
each, while Spain, Holland, Belgium, Norway and Den- 
mark have volunteered smaller units. 


The Cheshires’ well-armoured 30-ton Warrior fighting 
vehicles, which proved highly successful during the Gulf 
war, are armed with powerful 30mm cannons which 
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could be used to blast through road blocks. The troops 
are likely to be used on the land corndor between Split 
on the coast and the Bosnian capital Sarajevo—an area 
known as classic ambush territory. 


A 12-man advance party, led by Lieutenant-Colonel Bob 
Stewart of the Cheshire Regiment, was to fly to Bosnia 
later this week to select bases and convoy routes. The full 
deployment of British soldiers will take between two to 
four weeks and most of their heavy vehicles are likely to 
be shipped out from Germany. 


No commander for the force has yet been named, but 
senior officers are vying for the post, stressing their 
availability. Those keen to go are understood to include 
Brigadier Arthur Denaro, who played a key role in the 
Gulf war commanding the Queen's Royal Irish Hussars. 
His contribution to the war effort was recognised with a 
rapid doubie promotion from leutenant-colonel to brg- 
adier, and his experience of command under fire could 
be seen as essential. 


EC Yugoslav envoy Lord Owen said he thought the 
Geneva peace talks were “back on track” after Bosnia’s 
Muslim-led Government withdrew its boycott threat. 
But he told the BBC's Radio 4 The World at One 
programme, that the Bosnians were “shattered” about 
new Serb attacks which were “in conflict with the spirit 
and indeed the letter of the London arrangements”. He 
went on: “To have rockets coming down from planes 
and reports of some cluster bornbs is quite unaccept- 
able.” He agreed that s'-ce the London conference 
things were getting worse, saying: “I think there is an 
increase in the tempo of the fighting around Sarajevo 
and in some other parts of Bosnia-Hercegovina. Some- 
tumes—it has happened in the past—you get a military 
flurry before negotiations.” 


Major, Jordan's King Husayn Discuss Mideast 


JN1509175292 Amman Jordan Television Network 
in Arabic 1700 GMT 15 Sep 92 


[Text] His Majesty King Husayn of Jordan met with British 
Prime Minister John Major in London today [15 Sep- 
tember]. British Foreign Secretary Douglas Hurd attended. 


UNITED KINGDOM il 


They exchanged viewpoints on the latest developments 
in the Middle East and on the Arab-Israch: peace talks. 
They also discussed relations between Jordan and the 
United Kingdom. 


Mr. Major congratulated His Majesty King Husayn on 
the success of his surgery. 


The meeting was attended by Fu'ad Ayyub, Jordan's 
ambassador to the United Kingdom, and the British 
assistant foreign secretary. 


Hurd Meets With Zimbabwean President Mugabe 


MB1409164892 Johannesburg SAPA in English 
1616 GMT 14 Sep 92 


[Text] London Sept 14 SAPA—Bnitish Foreign Secretary 
Douglas Hurd met President Robert Mugabe of Zim- 


from the international community because of economic 
problems caused largely by drought. 


He told the ZIANA news agency after meeting Mr. 
Mugabe that Britain had given Zimbabwe more than 
ZD[Zimbabwe doliars}360-million in aid, over and 
above what it gave through the European Community 
and United Nations’ agencies. 


“The needs are very great. We are very conscious that our 
friends in Zimbabwe are having a tough time indeed,” Mr. 
Hurd said, adding that Britain would also be trying to make 
other donors aware of Zimbabwe's problems. 


He said Zimbabwe had courageously undertaken an 
economic reform programme which was showing 
progress but which was threatened by drougt |. 


Mr. Hurd said Britain's minister of overseas development, 
Lynda Chalker, would visit Zimbabwe next week and some 
aid requirements would be discussed with Mr. Mugabe. 


He said he and Mr. Mugabe also discussed the peace 
process in Mozambique and the Middle East, as well as 
the need for an carly movement towards democracy in 
South Africa. 
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Parliament Members, CSFR Deputies Hold Talks 
AU 1409143592 Prague CSTK in English 1014 GMT 
9 Sep 92 


[Text] Ottawa Sep 9 (CSTK correspondent}—Talks with 
Canadian parliamentary representatives confirmed that 
Canada ts interested in continuing and broadening rela- 
tions with independent Czech and Slovak states after 
Czechoslovakia’s breakup, Czechoslovak Parliament's 
House of the People Chairman Roman Zelenay told 
CSTK Tuesday [8 September]. 

Canadian parliamentarians indicated that Canada will 
in no way limit relations as long as the two, Czech and 
Slovak, republics fulfill their political agreements on a 
peaceful and cons itutional split, he said. 

Zelenay (HZDS—Movement For a Democratic Slovakia), 
Czechoslovak Parliament Chairman Michal Kovac (HZDS) 
and Deputy Chairman Filip Sedivy (ODS—Civic Demo- 
cratic Party), on a visit ‘o Canada since Tuesday, met 
yesterday with Canadian House of Commons Deputy 
Speaker Andre Champagne and other officials. 


Kovac, Sedivy and Zelenay took part in the Canadian 
parliament's session on the day it began talks on a law to 
hold a referendum on Canadian unity. 


Gasparovic Meets With Slovak Emigres 
AU 1409140492 Prague CSTK in English 1202 GMT 
10 Sep 92 


[Text] Quebec—Slovak National Council Chairman 
Ivan Gasparovic, on a visit to Canada since Tuesday [8 
September], told CSTK today that Slovaks living outside 
Czechoslovakia may now play a very positive role in 
making Slovakia known in the world, and in drawing the 
attention of businessmen to it. 

ic met in Toronto Wednesday with representa- 
tives of the World Congress of Slovaks from Canada and 
the United States and with members of the World 
League of Slovaks, the two most influential organiza- 
tions of Slovaks living abroad. 


He said that Slovak compatnots may help Slovakia with 
their expenence but they cannot decide about which 
road of development Slovakia should choose and how it 
should solve its affairs. 


* Algerian Community Said Growing Steadily 
92AF 1196Z Algiers EL WATAN in French 
12 Aug 92 pp 1, 12 


{Article by Boussetta Allouche, permanent correspon- 
dent in Quebec: “Algerians in Canada: The Hustlers and 
the Less Fortunate”) 

[Text] The Algerian community in Canada has grown 


steadily over the past several years. Put at some 3,000 
persons by the consular services of our embassy in 
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Ottawa, the number of Algenans residing in Canada now 
probably amounts to twice the official figures. 


Furthermore, the figures are naturally speculative 
because they include an undetermined number of our 
fellow countrymen whose documents are not in order, 
the so-called “illegals” who “live underground™ because 
their status vis-a-vis the Canadian Immugration Service 
is either illegal or irrecwlar. Equally suspect are the 
figures on students not on scholarships and independent 
immugrants (naturalized or not), who, at least im short- 
range terms, are not at all anxious to register with 
Algenan consular officials. 


Because of the very size of Canadian territory and the 
geographic dispersion of the Algenan community, it 1s 
very difficult to make a clear and extensive evaluation of 
the socioeconomic status of Algerians living im that 
region of North America. The following observations 
and conclusions are therefore somewhat intuitive, 
resulting from observation and common sense. For the 
vast majority of ali Algerians, Quebec Province is the 
favorite host land because of the language factor. Actu- 
ally, the dominance of the French language throughout 
Quebec (also known as New France or French Canada) 
facilitates the integration of Algerians into Quebec 
society in particular and Canadian society in general. 


That also explains why Montreal has the highest concentra- 
tion of Algerians, all socioprofessional categones combined, 
after Ottawa (Ontano Province). Next come such major 
Quebec cities as Hull, Sherbrooke, Laval, and Quebec, 
where Algenans comprise a visible community. 


Students make up the bulk of the Algenan community in 
Canada, followed by professionals (management and 
upper-level technical personnel) and businessmen (busi- 
nessmen and merchants). The student population can be 
broken down into two distinct groups: those with schol- 
arships from the Algenan Government and independent 
students paying their own way through school. Many of 
the latter are “self-sufficient™ in the sense that they 
receive continuing, regular financial support from their 
families. In the vernacular, they are the notorious fchil- 
chi, full of longing, yet carefree. That group is smaller 
than its counterpart further south. A number of univer- 
sity campuses in the United States are reputed for the 
welcome they traditionally extend to foreign students. 
American University, George Washington University, 
and Georgetown University have large contingents of 
“private” Algerian students enrolled in language courses 
or as undergraduates. 


The second subcategory of independent Algerian stu- 
dents sometimes arouses admiration and emulation. 
They are the “hustlers” who, come hell or high water, 
manage to pay their own way through long and costly 
studies for the master's or doctoral degree. Their sources 
of financing very often include the university itself or the 
association to which they belong. Enrolled part-time, 
they work as research assistants, teaching assistants, or 














FBIS-WEU-92-181 
17 September 1992 


instructors for a set penod of ume, with the possibility of 
renewing such posts. Thanks to substantual assistance 
from the institutions in which they are enrolled, they 


make do. Lacking the legal documents that would enable 
them to assert their mghts in terms of jobs and pay, many 
are at the mercy of their greedy, selfish 


employers 


CANADA 13 


(generally Arab “brothers” from the Maghreb or Middle 
Easterners). Moreover, the recession now being felt 
nearly everywhere in North Amenca has caused a tan- 
gible slump in economic activities, adding yet another 
factor of uncertainty and anguish to a situation already 
marked by unstable income and social stress. Caught up 
in that unhealthy situation, students feel the immediate 
effects on their studies, which go on forever. Succumbing 
to the temptation of the routine use of alcohol or drugs, 
such students have a way of life—or survival—that 1s 
neither pleasant nor enviable. 
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Waigel Expects Return of Pound, Lira to EMS 
LD1709102792 Hamburg DPA in German 0931 GMT 
17 Sep 92 
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today. In particular it did not give any reaction to the 
accusations against 11s monetary policy from abroad. 


On the other hand, Frankfurt banking sources described 
foreign criticism of the German central bank as com- 


better to put his own house in order first,” a banking 
spokesman said. 


Interest Rates | achanged 
LD1709112692 Hamburg DPA in German 1055 GMT 
17 Sep 92 


[Text] Frankfurt/Main (DPA/VWD)—The routine 


Bundesbank’ Schlesinger Rules Out Further Moves 


AU 1709114292 Duesseldorf HANDELSBLATT 
in German 17 Sep 92 p 3 


speculation on markets in the Far East. The Bundesbank 


offered to accompany a realignment of the central rate by 
im imterest rates. “That was our own conclu- 
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stability but by us decissons « also influences other 
European countnes’ cconomuc policy. “For us in the EC 


currency. which enjoys confidence on the markets. 
Since 1973 when the first exchange rate mechanism was 
created, the German mark has never been devalued. 
has only been revalued. “That 1s a package of confidence 
im the German mark that contributes casily to such 
confrontations on the markets.~ 


Are the “crisis managers” im munisitnes and central 
banks, who are m W to take part im the 
International Monetary Fund (IMF) meeting at a critical 
ume, taking im case the tensions im the 


precautions 
European Monctary System [EMS] increase if the 
French vote on Maastncht 


integration. The single market will in 
any case become effective in 1993. The EMS exists and 
will be continued. What will . however, are the 


the text says. It 1s a clear text, which in the German 
opinion is the basis of this treaty.” 


After the German interest rate cuts on 14 September. 
Schlesinger does not intend at this point to offer any 


Germany 1s 


further wmterest rate cuts. Costs and prices have stabi- 
lized only slightly. For several reasons. including the 
recent revaluation of the German mark. he does not rule 
Out a shght umprovement. In his view. there are also 
some favorable aspects in the development of wages and 
im the publac sector where all camps have. meanwhile. 
recognized the need to pursuc a siricter course against 


But the Bundesbank president declines to comment any 
further on this topic. “I do not want to do anything to 
nounsh expectations that may not materialize ~ He has a 
warning for the financial markets He would welcome it 
if those who take part in the market took note of the fact 
that they have to adapt to the status quo. In the penod 
until July. markets and politecians had nourshed the 
expectation that interest rates would be lowered, even 
though time and again Bundesbank representatives had 
made statements to the contrary. When the key interest 
rales were even rained. a storm broke out. above all 
abroad—not because of the imterest rate increase. but 
because of the frustrated hopes. 


Schlesinger justifies the disputed discount rate increase 
of July. lt was correct under the cxrsting circumstances. 
Since then. much has changed. In the United States. 
interest rates have dropped. the dollar has become weak. 
the Danes voted against Maastricht. the German mark 
was strengthened as a result of the weak lira. lt was 
against this background that the Bundesbank Central 
Bank Council now also made a correct decision in 


connection with realignment. 


Schlesinger on Bundesbank 's Independence. Maastricht 
AU 1609112392 Munich SUEDDEUTSCHE ZEITUNG 
in German 16 Sep 92 p 2! 


[“os.” report: “Not Independent Regarding Fixed Rates”) 


[Text] Frankfurt—in a lecture at the Kiel World Eco- 
nomics Institute. Bundesbank President Professor 
Helmut Schlesinger dealt with hes critics: In a system of 
fixed interest rates. the Bundesbank has never been 
independent. Quite obviously addressing French Presi- 
dent Francois Mitterrand. he stressed that Germany 
must insist on the fulfillment of the wording and the 
spint of the Maastricht treaty on European union. 


said that the claim that the Central Bank 
Council was forced to cut imterest rates as a consequence 
of the devaluation of the lira 1s a misunderstanding. He 
also reyected the opimon thai the Bundesbank thereby 
lost its independence. However. i 1s a fact that it was 
never fully independent in a system of fixed miterest 
rates, neither in the Bretton Woods system until 1973, 
nor in the European Monctary System [EMS]. he said. 


If compulsory mmterventions are made, the bank has to 
buy an unlimited amount of the respective currency 
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Only a reorganization of the exchange rates (realign- 


The German side, which is contributes so much, that is, 
the renunciation of its own currency, must insist on the 
implementation of the wording and the spirit of the 
treaty and it must not leave it to third parties to define or 
even reinterpret this spirit, he said. 


Israel's Rabin Seeks Investment, Downplays Loans 


TA1609150192 Jerusalem Qol Yisra‘el in Hebrew 
1400 GMT 16 Sep 92 


[Text] [Israch} Prime Minister Yitzhaq Rabin told the 
delegates at the Socialist International that Israel does 
not need loan guarantees from the German Government. 
He stressed that the Bonn government had helped Israel. 
especially during the Gulf war, more than any other 
European country. Mr. Rabin called on German compa- 


Gerbachey Weicomed in Beriin, Meets With Mayor 
LD1709053992 Hamburg DPA in German 1159 GMT 
16 Sep 92 


citizens for their services to German unity and their 


By the end of August more than 43,000 Romanians 
(mainly Sint: and Romani: gypsies) appised for asylum in 
the FRG—not even 0.2 percent were recognized. 


There is a problem im that many have burned or thrown 


countnes—accepts 
returnees only if their citizenship has been clarified 
without a doubt. 


This 1s to be different now. 


In a week today Minister Serters will sign the deportation 
agreement in Bucharest. It will come into force on | 
November. Romania commits itself to accepting all 











Deportation To Be Quicker 


SPD Expresses Support for Engholm Asylum Policy 
AU 1409131892 Mumch SUEDDEUTSCHE ZEITUNG 
in German 14 Sep 92 p | 
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wing mm the party reacted with harsh criticism. Horst 
Peter. spokesman of the “Frankfurt Circle.” caupects 
“horns to be locked” at the party congress and advocated 
the view that, with its “new flexibility.” the party lead- 
ership has politically surrendered to the Chnstuan Dem- 
ocratic Union [(CDU)Chnstuan Social Union [CSU] and 
has proved to be susceptible to “populist pressure.” 
Engholm rejected the accusations of having made a shift 
to the mght. but he admutted that things will “not be 
easy” for him at the party congress. 


The asylum debate was the central issue of the meeting 
and filled five hours of the debate. which was held 
behind closed doors. The opponents of an amendment to 
Article 16 of the Basic Law on the mght to asylum, 
imcluding former chairman Hans-Jochen Vogel, Lower 
Saxony head of government Gerhard Schroeder, and 
Presidium Member Heidemane Wieczorek-Zeul (south- 
ern Hesse). tred im vain to prevent the majonty from 
g:ving a clear vote in favor of amending the constitution. 
According to participants, Engholm insisted on a clear 
formulation and enforced his view in a vote, during 
which nine of the about 40 Presidium members present 
voted with “no™: Ruth Winkler, Heidemane Wieczorek- 
Zeul, Katrin Fuchs. Ingrid Skarpelis-Sperk. Karin 
Junker, Anke Brunn. Gerhard Schroeder, Henning 
Scherf. and Remmhard Kiimmt The abstentions were not 


before. such as Renate Sc wniedt from Bavana and Hans 
Enchel from Hesse 


In its resolution on asylum policy. the Presidium stresses 
the SPD goal of creating a modern immigration law that 
can limit and sensibly control . The mdi- 
vidual basic mght to asylum 1s to be preserved. However. 
in the future. foresgners who give false information aboui 
their identity or who come from states in which “accord- 


no political persecution...“ are no longer to be included 
in procedures for individual asylum. The SPD concept 
should be understood as a package. the resolution says. 
and the SPD will take legal initiatives to umplement this 
- “We will participate m 


chairman Enghoim called on the CDU/CSU to grve up its 
as 
“Whoever wants the parties to move 


i 











Kohl Against ‘General Revision’ of Basic Law 
A‘/1609110392 Frankfurt/Main FRANKFURTER 
ALLGEMEINE im German 16 Sep 92 p 4 


Dt.” report: “The Rule-of-Law State Has Limits™] 


[Excerpt] Hannover. 15 September—There is “not the 
least justification™ for the xenophobic phenomena. They 
are “acts of barbarism”, which are a disgrace to Ger- 
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CSU Chairman Waigel Against ‘Grand Coalition’ 
LD1509223992 Berlin DDP in German 1232 GMT 
12 Sep 92 


drawing closer to the Social Democratic Party 

The 1994 Bundestag clections will be “won by the nght 
of center,” Waigel told journalists today after a two-day 
CSU Executive session in Wildbad Kreuth. The CSU 
chairman was critical of the fact that the political debate 
im the CDU was being determined mainly by represen- 
tatives of the “left of center”, while the “revival of the 
conservative camp” om the sister party was only being 
portrayed by a very few 
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W age! spoke oul agains! 4 grand coalition A government 
made up of the CDU. CSU and SPD would not resolve the 


The CSU insists not only on a change to Articie 16. but 


also on a change to the guarantee of recourse to legal 
action im Article 19, he said. The CSU would definitely 


Schaeuble Interviewed: Confirms Support for Koh! 


AU 1409130592 Hamburg WELT AM SONNTAG 
in German 13 Sep 92 p 2 


[Iimerview with Wolfgang Schacuble. chairman of the 
CDU/CSU Bundestag group, by Heinz Viciain im Bonn. 
date not given. “Schaueble Reports on Coolness to Koh! 
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] Volker Ruche and Guenter Krause are 

of mine. For this reason. | know that 
completely share my view on this msuc. We will 
support Koh! 100 percent to ensure his reelection 
1994. Mr. Engholm made an interesting statement 
recently. He would like to become vice chancellor im a 


sack 2 
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grand coalmson. | find u remarkabic that be no longer 
wants to be the candidate for chancellor cf the Soci! 
Democratx Party of Germany [SPD] but only the can- 
d@idate for vice chancellor im a coalition government 


[Veciazn}] What 1s your position on possible coalitions” 


[Schacubie] We—the CDU/CSU and Free Democratx 
Party of Germany [FDP]—are determined to continuc 
the successful coalmon m the ncxt iegisiatiwe pernod 
Thes requires hard and intensive work 


[Veciain] According to the most recent opimon poll 
carned out by the Allensbach Insistute, the (DL 'CSI 
would only recerve 32.6 percent of the vote and the SPD 
36.9 percent. According to the latest poll by the Forsa 
Institute. every second German favors a grand coalition 


[Schacubic] For good reason. icgrslative periods last four 
years. This gives the government the opportunity to 
work im a way that gives the population an opportunity 
to decide after four years whether the government's 
policy was successful or not. | am convinced that we will 
be able to convince the majyonty of the Germans during 
thes leguslative perod that our policy « right 


[Veclamn] At the moment, only 29 percent of cast Ger- 
mans would vote for the CD! (CSU. which brought 


economy. the polls reflected miserable results for the ( Dt 
for a long ume. Within four years. however, Adenauer and 
Erhard succeeded im proving to many people that ther 
policy was mght_ I hope that people mn the new lacnder wil! 
also realize that we have embarked on a good path and that 
we have achieved a great deal w far 


[Veclasn] The deputies mm the new lacnder are callong for 
more western help every day Will this lead to a prolonged 
conflict between castern and western (DU deputies’ 


[Schacubic] The goal of our policy 1s to create prosperity 
m the cast and ensure « im the west. Our task 6 to 
complete German unification Our proposal for a solr. 
darity pact among trade unions. industry and the publu 
sector also serves thes aim. All conwderations m the 
respect. including the proposal to miroduce investment 
bonds. should now be ciamined quickly) and im an 
untiased way 


[Vela] You negotiated the unification treaty with the 
GDR. Would you still sign it in ts orginal form” 


[Schacubic] Yes. | would | know that there have been 
critscal dchates. One powt that has repeatedly been crit 
cured 0s the pace of unification However it was the people 
m the GDR who decided the speed After 4) vears of 
socialeem they finally wanted to see an end The Wall was 
open. and people would not have saved f wnificatron had 
not been achieved quickly If unification had been imple. 
mented more slowly which seemed impossidic at [he time 
tt would be even more cipensive today 





Germany "9 


[Sectlamn| Do you cupect tax mocreases” 


[Schacubic] The CDU'CSU and the FDP adc.scd the 
following decrmon m coordmation eth the Federal 
Government and at the proposa! of the finance minister 
By tometong thew capendsure moreases. the Federal 
Government and the west German lacnder and com- 
munes should emsure thal tas oncreases can be prevented 
The Federal Government has fulfilled thes task by lem- 
tteng ts capendsture increase to ) § percent The laender 
have not yet made a decrwon to lem thew budget 
mecreases to 3 percent. It remains to be seen how things 
develop over the medium and long term 


Bank Official Denies ‘Excessive’ Demands in East 
LDISO915 329) Berlin ADN 2 German 0322 GMT 
13 Sep 92 


[ Teat] Cologne (ADN)}—Eberhard Martum. presdent of 
the Federal Assocsation of German Banks. dened allc- 
gatrons that the allocation of loans mm the cast ss treated 
more cautiously than m the old federal lacnder The 
clamm that the banks have cacessive security demands for 
thew business mm the cast «6s unjestefied. Martm told 
ADN Studies commismoned by the Federal Association 
about the activites of its member mmstrtutions showed 
“that the allocation of loans 1s cupanding ~ From the end 
of 1990 watil March 1992 the amount has nearly doubled 
reaching $0 tulhon German marks 


The banks wollongness to accept risks om its buseness in 
the cast 1s also reflected in the fact that about 90 percent 
of loans given to non-Trust Agency enterprises are being 
granted at the banks own mek. With Trust Agency 
enterprises. on the other hand. state guarantees are 
necessary because of the often unceriam economn« pros 
pects. Anyone asking for any different behavior 1s “mis- 
understanding the function of banks mm our economic 
system ~~ Marton said 


Discusses bastern Reconstruction 


4l 160907089) Hambure WELT AM SONNTAG 
wn German 13 Sep 92 p 42 


[Interveew with Eberhard Marton. presedent of the Fed- 
cral Assocation of German Banks. by Peter Martin 

Frankfurt. date not given “Banker Martin: There 
Sufficeent Capital for the Reconstruction of the East™] 


[Text] (Marten) The German capital market sensed the 
high costs of German unification shortly after the 
opening of the Wall. Since thal tome. however, a has 
reacted relatively calmly to vanous bad acws Do you 
have an cxplanation for that” 


|Martem:| Its strength was apparently underestimated 
The dechining mmterest rates sence unification are a clear 
sogn that the international financial markets have great 
confidence on the German capital market because of its 
profitability and the stability policy of the Bundesbank 








d 
IH 
i 
4a 
H 


i 


tf 
| 


ii 
lif 
ere 

i 


Germany 


FBIS-WEL -92-181 
17 September 1992 


[Marun| Let me repeat the question When el recovers 
start” 


[Martum) The qgucstsom ss rong An upseing has been 
under way sence the first days of reunification However 
a unrcalsta to cupect thal one can wemply prem 2 


16 Sep 92 


monthly report. The mecessary restructuring of the 
cconomy im the new lacnder % proving “more time- 
consuming and costly~ expected. For this reason 
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mctecased in Comparison with the penod before German 
unification whereas the gap betecen falling production 
and increased income has been ~ closed by means of high 
State transfers from eestern Germany ~ 


The Bundesbank = cautlbows m os assessment of the 
cocomomx development in eesicrn Germany im light of 
the abecnce of a worldende recovery. The coonomi 
chymate has indeed cooled Gown wnce spring. but at the 
same ume ths cannot “be described as 4 recessive 
tendency ~ The central bank coonomuests refer im partic- 
ular to the stoll “relatewely™ hagh level of capacity util- 


LD160921299) Hamburg DPA in German 0929 GMT 
16 Sep 92 


[Test] Frankfur’vMam (DPA)}—The Bundesbank has 
criscized Bonn politicians’ new proposals to finance 
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10 percent is capected for the Federation, the laender 


Germany Pa 


{imerview with German Trade Union Federation 
Charman Hemz Werner-Meyer by Emar Koch. place 
and date not given: : The Ordmary Man Is 
Supposed To Be Worse Off.”] 


Koch] So the trade wnions do not agree to wage cuts. 


[Meyer] Why should the DGB back a policy that would 


The ordinary man is to be worse off, so that the nich and 
influential people comtinuc to be extremely well off 
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[Text] In the space of a few days, the L.s. *resident has 
just shattered the hopes which he aroused saortly after 
the end of the war against Iraq when he launched the 
idea that the exporting countries, in the West and the 
East, should henceforth pursue a voluntary policy of 
moderavion in arms sales in the world. 

Indeed, George Bush—to win votes in the November 
elections—has authorized the sale of F-16 planes to 
Taiwan immediately followed by that of F-15 planes and 
Abrams tanks to Saudi Arabia. He justified this twofoid 
initiative in the name of his country’s security—meaning 
job security at a time when the American economy is 
flagging—and countering the tendencies of other coun- 
tres, like Russia or France, to flood the world market. 


The American “machine” has therefore been set in 
motion and, as can be seen in Taiwan where the door 
remains more open to competition than in a Near East 
which has remained the U_S. “preserve,” it is acting as a 
stcamroller, using seduction and blackmail on the client. 


Faced with the Russians, who are trying <o find buyers 
for their most sophisticated military products to secure 
the currency ‘hey need, but also faced with the British 
who planned to sell their Tornado planes to Riyadh and 
the French who are depending on foreign countries to 
safeguard their defense industry, now more than ever, 
the U.S. Administration is not bothering with detail and 
1S preparing to saturate the market. 


Thus the United States, which already exports twice as 
much aeronautical equipment—both civilian and mili- 
tary—as all the EC countries, for instance, is issuing its 
rivals with a challenge which consists of trying to slowly 
asphyxiate them by dashing their export hopes. France is 
aware of that, and in 1991 its aeronautical industry 
recorded a drop of 21 percent in its military orders and, 
at the present rate of business, is preparing to endure a 
25 percent drop in its results between now and 1994. 


This is a fully concerted policy in Washington which is 
based on three things: the scale of the internal market which, 
thanks to the Pentagon's orders, makes it possible to absorb 
production costs on long series; the dollar's »o-yo effect 
which penalizes any other exporier because the dollar 1s the 
reference currency iu this kind of deal; and the personal 
involvement—with the buyers—of the U.S. executive at the 
highest level of political responsibilities. 


However, the A.mericans are taking risks which they 
seem to accept readily in this election period. The least 
of these risks for them is not just of irritating their 
European allies who, in the circumstances—faced with 
this economic “war” being waged against them—want to 
organize on a continental level through multinational 
cooperation. But the risk is also that Russia and China, 
for their own benefit and in their own way, will try to 
respond to this concept of a new international order on 
the other side of the Atlantic. 


Do we not already have a taste of that with what might 
happen in Iran? Indeed, Tehran makes no secret of its 
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desire to turn to Moscow to modernize its military 
planes, knowing that it will be guaranteed prices with 
which 11 1s umpossible to compete. The Iranians have also 
just secured from Beijing the supply of a 300 megawatt 
nuclear power station, following the supply of a reactor. 
said to be a research reactor which 1s installed in Isfahan 
and would be capable of irradiating fuel and producing 
plutonium similar to the one which the Chinese have 
already supplied to the Algerians. In short, two can play 
at this game. 


Role of ‘Blue Helmet’ Force in Bosnia Viewed 


PA11509112492 Paris LE MONDE in French 
11 Sep 92 pp 1,3 


[Jacques Isnard article: “Bosnia: Protecting the Protectors™] 


[Text] The ambush of the two French “blue helmets” 
near Sarajevo airport reopens the debate in military 
circles on whether the UN contingent should stick to 
self-defense—as the Secunty Council mandate obliges 11 
to do—or whether, by a new UN resolution, it can secure 
a right of re,dy or, at the very least, benefit from the 
notion of “expanded legitimate defense.” The death of 
these two soldiers—which for the first time brings the 
death of a 21-year old conscript who signed a voluntary 
long-service contract—took place on the eve of France's 
operation to relieve its UN contingent which will take 
place between 10 September and 14 October. It therefore 
takes on special significance for the detachment arriving 
which now needs to feel better protected against the 
deterioration of the situation in former Yugoslavia. 


According to information gleaned in Paris, the convoy of 
French “blue helmets” was the target of an operation 
carned out by “professionals” with rifles equipped with 
sigats. One of the two soldiers killed was in the cabin of 
the leading vehicle and the other in the vehicle bringing 
up the rear. Thus the column was stopped dead. and 
could neither advance nor retreat, and was thus immo- 
bilized as a target vulnerable to mortar fire. lt was an 
outright ambush laid for the most fragile element of the 
force—its logistical battalion—and, in view of the area 
in which it took place, it can only be the work of Bosnian 
elements which some people will hurnedly describe as 
“out of control” to try to defuse the anger of the French 
soldiers in the area. 


This action places the French contingent and the whole 
UN force which is to be partly replaced after six months 
in the area, in a new and uncomfortable situation in 
three military ways. 


First, the protection of the convoys. Indeed, there are 
many of the military which are now condemning the 
unrealistic nature of the notion of self-defense peculiar 
to the United Nations, because it dooms them to 
responding to large-scale attacks with individual 
weapons unsuited to the circumstances. Of course, the 
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“blue helmet” force is a peacekeeping force. not a force 
fighting a war. Does this mean it should allow itself to be 
usec .or target practice? 

The notion of “expanded legiti:__ate defense,” to cite one 
of them, is receiving growing support: Without neces- 
sarily being a night of response recognized to all at any 
time, it consists of responding with the same weapons as 
those being used by the other side. Moreover, this is the 
course which the protection force which will shortly be 
sent seems to be taking, with the arrival of 18 Sagaie light 
wheeled armored vehicles equipped with 90mm guns 
with the French relief forces. The replacement of the 
logistical battalion is the second problem. To satisfy the 
UN demand to include experts selected according to the 
discipline which the international organization thinks it 
needs on the ground, France, which 1s providing the bulk 
of this command and support unit, is forming a detach- 
ment of volunteers drawn from different regiments. This 
entails the risk of making do with a mosaic of logistical 
experts, without any great military cohesion, who are 
imadequately trained. “They are drivers in uniform.” one 
officer admitted, “whereas it is combat drivers we 
should be able to supply.” 


Finally, the third question 1s the creation of air and land 
corndors for humanitarian purposes. This is a major 
problem. Even if a UN resolution were to recommend 
such a solution, the practical obstacles would be far from 
easy to overcome. It would have to be possible to 
ensure—in view of the planes or helicopters in Serbian 
hands—that any air-to-air threat would be ruled out, in 
other words that the air “corndor™ in question would be 
permanently free from any “hostile” element or 
“yntruder,” to use air force terminology. 
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AWACS radar planes would not be enough to monitor 
the area, as regards undesirable planes flying at very low 
altuutude. In addition, there would have to be no surface- 
to-air threat in the area, based on static or mobile air 
defense systems, in other words the land corndor formed 
would have to be virtually demilitarized with the agree- 
ment of the various sides on the ground. 


It is im that context that, from this week, France 1s 
starting the relief of its 2,700 men from the infantry 
battalion (in south Krayina) and the logistical support 
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winter which could be harsh and make the UN mission 
even more difficult, 1s not prompting enthusiasm among 
the French “blue helmets.” 


Some of them explain that they came to protect the 
populations which were the victims of Serbian brutality 
and they are returning, according to the first statetaents. 
convinced that the Yugoslav problem 1s not as simple or 
even simplistic as they had imagined and. in particular. 
that “the various camps stand to gain from playing a 
double game.” 


The fear now most often expressed by French officers 1s 
that of an eventual “impasse” or “stalemate™ with which 
the United Nations 1s threatened, in a region which 
NATO studies recently estimated would require the 
dispatch of no less than | 15,000 men to hope to force the 
protagonists to sit around the same table one day. 
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Lira Leaves ERM; Markets Closed for 3 Days 
LD1709090292 Rome RAI Uno Television Network 
in Italian 0800 GMT 17 Sep 92 


[Text] The lira ts leaving the ERM [exchange rate mech- 
anism] temporarily. The EC committee has decided to 
leave the lira floating outside the ERM based on the 
decision of our monetary authorities to temporarily stop 
intervening in the exchange markets. Our currency has 
been suspended from being quoted until Monday. This 
foliowed London's unilaterai decision yesterday evening 
for the pound sterling to do this. The meeting of the EC 
monetary committee, called into emergency session after 
yesterday's storm on the exchange markets, lasted unt:! 
early this morning. [passage omitted] 


Contrary to what had been reported carly this morning 
on the normal opening of the exchange markets, the 
treasury minister announced a short time ago thal, in 
agreement with the governor of the Bank of Italy. the 
official exchange markets would be closed for the next 
three working days. The note says that the government 
imtends to resume all the commitments of intervention 
called for by the European exchange rate agreement on 
Tuesday, 22 September. So there will be no fixing—the 
official setting of rates—today. although trading con- 
tunues just the same. This morning the lira 1s being 
traded at 845 lira against the Deutsch mark and |.275 
lira against the dollar 


Amato Addresses Chamber on Econemic Crisis 


LD1709081992 Rome RAI Uno Television Network 
in Italian 1130 GMT 16 Sep 92 


[Excerpt] We are facing a financial and economic crisis. 
but Italy can emerge from the crisis with its head held 
high. This 1s what Prime Minister Amato told the 
chamber at the end of the debate on the economic 
program for the 1993-1995 tnennium. Francesco Pionat: 
reports from Montecitono. What else did Amato say” 


[Pronati} Well, before parliament. Amato defended the 
mitiatives and plans set out by his government. and he 
called for the responsible commitment of everybody to 
gct the country out of the crisis. Amato said that 
recovery 18 being shown to be more difficult than pre- 
dicted. Forces greater than us are at play and s the 
politicians should work so that the national miterest 
prevails. The situation 1s one of crisis, and im order to 
tackle it extraordinary measures are needed. Because of 
this. the prime minister again called for the government 
to be granted a sernes of extraordinary powers for the 
coonomy. It a necessity, Amato sand. We can discuss 
how to do mt but we have to act. In effect. the prime 
munrster 1s callong for powers to tackle the crisis with the 
same speed with which the crisis 1s developing. The only 
authority of the state able to do this 1s the monctary 
authorty. the Bank of Italy, but according to Amato this 
1S not enough. In this political setting, he then set out a 
sernes of technical. specific, and operational measures to 
tackle the serous crisis. These initiatives will be drawn 
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up at a Council of Ministers mecting scheduled for 
tomorrow. We will also do things sever done before. 
Amato told the chamber. Dino Sorgona reports on this: 


[Sorgona] Together with this request for extraordinary 
powers to tackle the cconomuac crisis, the prime munuster said 
that a Council of Ministers mecting would be held 
tomorrow to define the terms and instruments to make the 
results that the government wants to aftain with the finan- 
cial law cred«hie. Simply put. this means economic measures 
that wil! have to curr the Italian economy—the impliemen- 
tation of mgorous measures thal the cuchange markets and 
our European partners demand. Amato gave an indication 
of an objective. We have to be certain that m 1993, with the 
measures passed. significant progress 1s made and the pn- 
mary defict—i.c. the public deficut free of interest paid on 
public bonds to fund u—will be im credu by 30 tnthon 
{currency not specified] and to do this. Amato said, the 
government 1s prepared to freeze public spending at this 
year's level. In effect. thes means a cut m all the state's 
spending [passage omuticd] 


Martelli-Craxi Split Moves Toward ( onfrontation 
YIESI17OB Rome LA REPUBBLICA in Italian 
6-7 Sep 92 p 8 


[Artucle by Sebastiano Messina: “Martell: Shakes Up the 
PSI: Two Parties on the Battleficid™] 


[Text] Del Turco says: “Thank goodness he said some- 
thing 


Martelli 1s making waves for the Socialists. A party that 
had seemed bogged down in the deadly swamps of 
Payoff City has again begun to discuss (and divide itself 
over) the future of the lefi. electoral reform, and the 
morality question. These are the three issues that sepa- 
rate Crax: from Martell: today along the line drawn by 
the former heir-apparent who 1s now claiming his inde- 
pendence. More significant than the yes votes that the 
justice minister received during the first 24 hours from 
the internal oppositson (which were. after all. expected). 
were the reactions of Craxi’s generals. Some denied any 
real deviation. others remembered that until yesterday 
Maricili had approved of things that today he 1s 
rejecting. and yet others accused the man. who has been 
a main pillar of Craxi’s PSI [Itahan Socialsst Party], of 
behaving like a Martian who has just landed im Via del 
Corso [PSI headquarters} 


In fact. the PANORAMA interview drew up the battle 
lines that are destined to mark the internal confrontation 
betwore the Socialists on the coming months. Craxi 1s on 
one ade and Maricil: on the other. It 1s too carly to tell 
what will happen in a party in which most of its leaders 
and members of Parliament are behind the secretary 
Meanwhile. the lines have been drawn. “That interview 
was a sign of life.” declared Maricih supporter Mauro 
Del Buc, to LA REPU BBLIC A. admutting that the battle 
has truly begun even though there 1s an underlying sense 
of guilt. “We have all been Crax: followers. from Marteih 
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to Formica, and all the way down to the secondary 
leaders. To find ourselves now in a position against 
Craxi—well, it makes us all suffer.” 


The Honor of the Socialists 


Yes, the die has been cast. And the allies of the minister 
of justice are beginning to take up sides. Ottaviano Del 
Turco was the first to distance himself from Craxi after 
the battle for the presidency of the Republic. Since then, 
Dei Turco, second in command at CGIL [Italian General 
Confederation of Labor], notes, “Unfortunately, I have 
not seen the Socialist party allow itself to show disagree- 
ment nor to open up the debate | have always hoped for. 
Thank goodness Martelli did ut.” Del Turco likes the 
Socialist minister's battle cry (“Let us redeem the honor 


” The accusation against Craxi is 
very harsh. it implies that his PSI no longer has author- 
ity—and echoes Maricili's own words (“A leader must 
not become a problem”). 


The second ally is Enrico Manca. Fourteen years after 
the struggles against the secretary (remember the Manca- 
Signorile team), the former president of RAI [Italian 
Broadcasting Corporation] 1s again up on the ramparts. 
saluting the arnval of the Martelli reinforce- 
about the interview” “An imnovative plat- 
Strategic outlook,” he replies. “Now, 
needs to imitiate an extended, creative 
“which 1s above all independent of 
of the groups, the factions, and the faithful.” 
ally 1s Nicola Capna who, during the recent 
group leader in Montecitono [the Chamber of 
ies}, left the ranks of Craxi’s closest supporters. 
. Martelli’s move was “an act of great intellectual 
scope.” Therefore. 1 would be well for the 
/to know how to interpret its meaning with com- 
posure and unity ~ 


Del Turco, Manca, and Capra. Signorile and Formica 
have not yet lined up with them. They certainly will be 
doing so soon, however, since these two former ministers 
have more than once invited Martelli to head up the 
imternal opposition 


And what about Craxi's supporters’ Taking for granted 
the secretary's silence, the generals and colonels are 
doing the talking. Their tone 1s calm, but they do engage 
m some of the former PSI golden boy. 
Deputy secretary Gianni De Michelis, in the position 
that was held by Martell: for eight years, considers his 
interview “a positive contribution,” even though he 
plays down its controversial content. “I do not think i 1s 
right to say that we have never discussed this. Our party 
leadership also included Martcili and Del Turco. and 
everyone approved Craxi’s report. The fact that he is 
smabethien some of his differences with Craxi is 
nothing new. Personal relationships do not interest me.” 
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Payoff City scandal, Giwsi La Ganga did not like the 
challenge to Craxi. “We are all a problem.” said the 
president of the Socialist deputies to LA REPUB- 
BLICA, “and we can all be a solution, even though not 
Oe en eee 


a part of that system.” Today. AVANTI! 
assigned La Ganga the job of responding to Martelli's 
imterview that was published yesterday in its entirety 
and wi 


the Radicals. The Socialist group leader wrote. “I do 
not believe in shortcuts or in dreams and. least of all. in 
irrational groupings that usurp identities and increase 
the confusion.” If we start chasing “the representatives 
of different classes, interests. and political back- 
grounds,” we msk “losing our way.” 


after the bilateral meetings with the PSDI [Itahan 
Socialist Democratic Party}—the PSI and PDS |[Demo- 
cratic Party of the Left] delegations will sit down 
together to discuss the entry of the PDS into the Socialrst 
International. Martell: already takes for granted that this 
will be the result, but unt:! now Crax: has wanted to hold 
it in suspense 


Meanwhile, within the party. protests are surfacing 
against the Craxi attacks on Judge Di Pietro. Yesterday, 








Slovak Foreign Minister Visits Rome, Vatican 


AU 1509185392 Bratislava NARODNA OBRODA 
in Slowak 12 Sep 92 p 4 


[CSTK report: “Minister Knazko Is Satisfied; Bilateral 
Talks in Rome™] 


[Text] Rome—“I have no doubt that Italy will recognize the 
Slovak Republic,” Gianmi de Michels. vice chairman of the 


Milan Knazko informed his Italian partner about the 
method and forms of building Slovak statehood. Gianni de 
Michels assured him that, in his view, Slovakia’s admission 
to the EC and other international organizations 1s merely a 
technical problem and tha! he himself has no doubt thai 11 
will happen im the near future. He recalled his talks with 
Jacques Delors in London, from which i transpired that 
he Same prospects in the EC. 
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A substantial part of the talks between the two represen- 


Later in the day, Slovak Munuster of International Rela- 
uions Milan Knazko met in the Vatican with Cardinal 


Milan Knazko of the readiness of the Vatican to accept a 
result based on constitutional and democratic processes 
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Economy Official Comments on Devaluation of Peseta 
1.D1709073692 Madrid RNE-! Radio Network 
in Spanish 0700 GMT 17 Sep 92 


Sa SEGrnn Sn Sa Seenaty Sagara. 

The decision was made today during a meeting of the EC 
monetary commutiee in Brussels at the request of the 
Spanish authorities. Finance Minister Carlos Solchaga 
has already described this measure as satisfactory. 


Secretary of State for the Economy Pedro Perez, in 
Statements made this morning to RNE. outlined the 
possible consequences, which he said were at the 
moment difficult to predict while the result of the French 
referendum on Maastncht was awaited: 


[Begin Perez recording} Well, the consequences at the 
moment are difficult to predict because there is no 
reason for this movement of the central rate to be a 
permanent realignment of our parity. It is perfectly 
possible that once the uncertainties weighing on the 
exchange markets at present are dispelled on Sunday 
with the French referendum, we will return to a situation 
of normality and the peseta could float up in the EMS 
fluctuation band. At the moment, in practical terms, it 1s 
too difficult to calculate what the final exchange rate will 
be and, as a result, what the effects will be on inflation, 
which 1s the sphere in which devaluation has an effect. 
[passage omitted] [end recording] 


Genzales Urges Maintaining Maastricht Objectives 
LD1709104592 Madrid RNE-1 Radio Network 
in Spanish 1000 GMT 17 Sep 92 


[Text] Prime Minister Felipe Gonzalez, who 1s in Berlin, 
said that he spoke with King Juan Carlos to inform him of 
the peseta's devaluation first thing this morning. Felipe 
Gonzalez said that the Maastricht objectives should be 
maintained despite the crisis in the financial system: 


[Begin Gonzalez recording] They are objectives that 
should still be pursued, maintained, as objectives. The 
present elements [word indistinct] are elements that 
obviously cannot be treated with total mgidity. The 
present clements will have to be adapted. But when the 
question :s asked whether it 1s possible or whether the 
convergence program 1s to be maintained, then obvi- 
ously if the raison d'etre of the convergence program 1s to 
reach a situation in which 11 1s not possible to have the 
turbulence we have expernenced through spec:lative 
movements over the past few days, among others. ___[in- 
complete sentence as heard] [end recording} 


Gonzalez Optimistic on Fighting Economic ‘Crisis’ 
LD1709054492 Madrid RNE-1 Radio Network 
in Spanish 1200 GMT 16 Sep 92 


[Text] According to Spanish Prime Minister Felipe 
Gonzalez, economic growth in our country has fallen 
although 11 continues to be positive. 


or greater distance. | understand 1 because it 1s still not clear 
among the Spanish people that we are not going through a 
difficult economic situation alone but so are the Italians, the 
British, the French. the Germans, the Americans, etc. [end 


recording] 


* Pell: Economic Policy Said ‘Inappropriate’ 
92ES1158A Madrid DIARIO 16 in Spanish 
21 Aug 92 p 34 


[Unattributed article: “Most Spaniards Regard Govern- 
ment's Economic Policy as Inappropnate, According to 
the Center for Sociological Research”) 


[Text] Most Spaniards are opposed to the government's 
economic policy, with only a fourth of them supporting it. 
according to a CIS {Center for Sociological Research] poll. 
The citizenry wants an end to government aid to unprof- 
uable companies and regards unemployment as the coun- 
try'’s main problem. The respondents are not optimistic 
about Spain's economic situation and feel that member- 
ship in the EC has been harmful in some ways. Most 
support restrictions on the right to strike 


Madnd (EUROPA PRESS)}—Some 55 percent of the 
population regards the economic policy the government 
is pursuing as far from or not at all appropriate, as 
compared to 23 percent that considers i appropriate. 
according to the most recent poll conducted by CIS. 


Some 39 percent of the respondents agree with the 
Statement “the government's economic policy 1s too 
conservative, unbefitting a Socialist government,” com- 
pared to 15 percent who think the policy “befits a 
Socialist government” and 20 percent who describe it as 
“realistic, susted to the circumstances.” 


In addition, 66 percent of Spamiards agree with the view 
that “im the long run, it is preferable to invest time and 
money in profitable companies with a future rather than 
continue to prop up companies that are not profitamMe 
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and have no future, even if this means certain sacrifices 
by the workers in these companies.” Eleven percent are 
of the opposite opinion. 


Moreover, 52 percent of Spaniards disagree mildly or 
strongly with the idea that “the state ought to help out 
established 


terms and even if this means allocating moncy from the 
taxpayers to keep them afloat.” Only 25 percent support 
that idea. 


Twenty-two percent of Spaniards regard the economac situ- 
ation as good, while as many feel that it 1s poor. To most of 


the respondents. 54 percent. the situation 1s so-so 


Fifty-nine percent of Spaniards feel that their persona! 
economic situation 1s the same as it was a year ago. while 
13 percent see it as better and 25 percent as worse. As for 
the overall situation, 46 percent of the citizenry feels that 
the country’s economy is “so-so.” while 34 percent 
regard it as bad and |4 percent as good. 


Membership in the EC 


To most of the respondents, the situation 1s the same as 
it was a year ago, while 33 percent feel m has gotten 
worse, and 9 percent think mt has improved. Fifteen 
percent feel that the situation will be better one year 
down the line, while 36 percent expect no change. and 23 
percent foresee worse tines. 


ducive to the imtroduction of new and 
beneficial for infrastructure, while 33 percent fee! that 
businessmen have been helped by it 


SPAIN 29 


L nempioyment Benefits | raud 


Seventy-six percent of Spamiards say that cases of people 
who work and collect unemployment insurance at the 
same time are “quite” or “very frequent.” Most Span- 
iards are opposed to cutting benefits but favor pre- 
venting workers from collecting unemployment benefits 
if they reject job offers. or forcing the unemployed to 
spend trme on professional training. 


Fifty-nine percent support the statement that “tempo- 
fary contracts are rather bad because they create job 
msecurity and allow for abuses by employers.” 


Furthermore, 52 percent advocate restrictions on strikes 
in public services around key dates. as against 32 percent 
who are opposed. 


Twenty-seven percent of Spaniards fee! that the image of 
organized labor has worsened over the past year. while 
18 percent feel « has improved. Twenty-nine percent 
disagree with labor's recent actions. compared to 27 
percent who feel the ooposite 


Reactions to the Poti 


Nicolas Redondo. Secretary-General of the UGT 
(Genera! Union of W orkers| 


The UGT feels that the CIS poll supports the arguments 
of this umon federation for a sweeping redirection of 
government economic policy. Sources in the umon led 
by Nicolas Redondo emphasized that unemployment is 
the country’s number-one problem. whereas the Execu- 
trve Branch bases its policy “exclusively on reducing the 
budget deficit and controlling inflation ~ 


Cc of the CCOO [Workers 
Angel ampos. Image Secretary [w 


The spokesman of the CCOO asserted that the poll 
underscores the fact that “the government 1s out of step 
with public opimon and the failure of its cconomic 
policy.” He considered it “serous” that “most Spaniards 
regard unemployment as the number-one probiem. while 
the government subordinates the creation of jobs to 


other goals.” 


Jose Maria ( wevas, President of the CEOE [Spanish 
( oafederation of | mplovers (rganizations| 


A spokesman for the CEOE. which «= headed by Jos 
Marna Cuevas. asserted yesterday that the specific mea- 
sures needed to correct the serous internal imbalances of 
our economy. especially the budget deficn and tught 
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of the most influential Spaniards when he was secretary 
of state for finance, has ranked much lower as minister of 
SS a 


and one of the regulars on the I:st of the most influential 
im recent tumes. 
a leaders 
poll, add Bendala, it is 
politics 1s of PSOE 
nine ~ en - 
tal” the nine 
ie & Secretary 
--~ Ay country’s 

Arzallus.“ 

in 1992 

(amd member of votes received) 


Luss Corcuera. Jose Borrell, who ranked high on the list 
public works. Other interesting data were the changes in 


{Editorial Report] Madmd ACTUALIDAD ECO- 
NOMICA in Spanish on 3 August on pages 16-20 pub- 
lashes a | .400-word article entitled “Felipe Gonzalez. the 
Untouchable” by Vicente Lozano and Eduardo Bendaila. 
The report notes that. in spite of fatigue, corruption 
scandals, clashes within the party. and economuc crisis. 
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Sweden 


Navy Attacks “Sespected’ Foreign Submarine 16 Sep 
LD1609112892 Stockholm Sveriges Radio Network 
in Swedish 1030 GMT 16 Sep 92 


[Text] The Navy used depth charges and anty-submanne 


lighthouse 
morning [16 September] The Coastal Fleet «s carryong 
out one of its annual long exercises there and weapons 


were used after hydrophone contact was made with an 
object suspecied of being a foreign submanne 


Bildt Discusses “Watershed in European History’ 
PM 110914549) Stackholm SUENSAUA DAGBLADET 
in Swedish 8 Sep 9) p & 


[Ingmar Lindmarker report “Bildt a Mayor Actor on the 
European Stage} 


[Text] London—A stone's throw from Big Ben. two 
weeks before the fateful French vote on European umon. 
Prime Minister Car! Biidt yesterday [7 September] tned 
to broaden the European honzon to include more than 
just Maasincht. He urged the Community to begin 
tackling the real dangers beyond today's probiems 


Bildt rose like a major actor on the European stage Al a 


In the break for lunch. when notabilities and guests 
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avoiding mentioning both Maasincht and the French 
referendum. Otheree the two topics hung over the 
Queen Elizabeth Conference Hall bike vague bomb 
threats. constantly being invoked with warnings of catas- 
trophe om the event of a no 


“We are at a watershed m European history.” Car! Boldt 
sand. “The decrsons we all will make m the years to 
come sill have a profound effect on the des clopment of 
Europe for a generation and more ~ 


Bild used one of the favorite cupresmons of Jacques 
Delors. who was mm attendance “History ss acocicrat- 
img And when it docs so. he added. it 15 smposssbic for 
us to stand stall. A statec Community would im actual fact 
begin to shp backward 


Thes was the closest Bildt came to any comment on the 
current possidulity of a no to European umon He con- 
centrated imsicad on a warning about the dangers of a 
lack of attention to developments mn “Eastern. central. 
and southeastern Europe ~ 


According to Bild. a stagnating EC would be the worst thing 
possible for those regions The countries mm them he sad. 


need urgent suppor and strength from the rest of Europe 


Here the prime minister received the suppor of Jacques 
Attah. the head of the European Bank for Reconstruc- 
tion and Development which has its headquarters in 
London. Attah was tough m his criticism of the EC 


“aggressive nationalism” im post-Soviet society as an 
important reason for a policy of equalization between 
East and West mm Europe The countnes of Western 
Europe. he sard. must offer these states and nations an 


“and even if we have no plans to porn any meinar: alhance 
be added “we see our future involvement in the “hapeng of 
a common foreign and security poly a5 a sgnificant 
contnbution to the securnty of the whole of Europe ~ 
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Biidt piaved Gown the maistarn dumenson of secunt, What 
i Important nowadzvs 15 10 dea! eth the complica micrde- 
pendencs of cconomac. cthax. somal and environmental 
profiems efach have been icfl unsolved. of un many cases 
made wore by decades of communrsm. he sand 


In 2 Question and ansecr scswon one member of the 
audience whe ported out that Boldt had avonded talking 
about Seedish involvement in a future European defense 
force asked him to caaboraic on the Seedrsh vice 


“Lam one of those who realize the continued sagnificance 


* Study: Agriculture To Be Hart by Joining EC 
VIE NO6094 Stackholm DAGENS NYHETER 
in Swedish 21 Aug 92 p 9 


The result of lower pnoes and subsadoes orl! be the elimuna- 
von of Sweden's agnculture and its food industry 


Mats Rewdiws who conducted the study recommends that 

Seeden begin to get ready for the EC now by reducing food 

proces. abolrshing taxes on things lke ferthzer. and intro 
subwdies on acreage 


Li 
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to whal the corresponding production would Dring m 
based on the E(s proce levels and its system of subsedies 


Proes would drop an average of 23 percent. and subsdies 
would deciune from 4 7 Dulhon kronor to 4 tulbon kronor. 
But on return. the cost of feruizer and feed would also drop 
beceuse several taucs would bx abolabed Bul when the 
lower moomes and lower costs are looked af together. the 
end resull 3 thal agrnculture 5 added valuc stil shows a Grop 
from i> 4 tulbon kronor to § 4 tulbon Kromor even of the 
same quantity of food « produced 


“The rend will probably be toward fewer and fewer but 
larger and larger farms.” says Mats Resdrus. 


He warns that farms im Norriand and on Gotland may 
have a rough ume of it of we youn the EC —even though he 
assumed m he calculations that those farms would 
receive part of the EC's regvonal subsidies. The subssdies 
iM Question will semply not be enough to make farmung in 
northern Secden and on the islands competitive 


If Sweden jouns the EC. « well not be possible to reject 
the EC's Common Agricultural Polcy. Thess ss partly 
because if Sweden did so. « would muss out on the EC's 
agricultural subssdies. wthoch are worth several bilhon 
kronor But Sweden would still be obligated to help pay 
the cost of the Common Agncultural Policy 


But during the negotiations on membersiup. Sweden can 
emsrst that for reasons of regronal policy. 1 be allowed to 
pay higher subidies to agriculture in sparsely populated 
arcas. Sweden can also Gemand that there be a trans- 
tonal penod before the EC rules are fully emplemented. 


Secial Democrats Rebuff Government |nvitation 


PM 160916009) Stackhoim DAGENS NYHETER 
im Swedish 15 Sep 92 p 46 


[TIDNINGARNAS TELEGRAMBYRA report “Lar 
son Says No to Talks”) 


[Text] As long as the government ss thinking about 
chuld~<are allowances and tax cuts the Social Democrats 
have fo mtention of takeng part im any talks with the 
government. Allan Larsson (Social Democratic Party) 
said after the government s invitation to the opposition 
t© take part mm talks 


“Yow cannot start a week of abstinence with a drmk.” Allan 
Larsson sand referring to the government's announcement 
vesterday of further spending cuts totalling 20 tulbon kronor 
at the same time as of 1s plannong tas cuts 


“Tt o Quite semply comecal to talk about new spending 
cuts when you are planning unfinanced tax cuts and 
reforms like child-care allowances.” Larsson sasd 


Cart Bildt and Anne W ibble signaled yesterday that the 
government was ready for “uncondmonal discussions” 
with the opposition on what measures can be adopted to 
improve state finances 
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“But the government ss not enconcwsonal~ Larsson said. 


“ht s planning major unfinanced reforms and tax cuts. 
such as the cul om capetal tax on 1994. 


VIENOGO9D Stockholm DAGENS NYHETER 
in Swedish 29 Aug 92 p C4 


Arucle by Johan Schuck “State May Be Forced To 
More™] 


[Text] The state's budget deficu will be considerably 
larger than the government has been willing to admit. 


Karlin says he got the information “ from 
a responsible source in the ” He backs up his 
opinion by saying that the Detn Office recently 


|. Reseng imterest rates—ebout 3 percentage points 
of the state's debt. 
the state's 


2. Growing a 1S Increasing 
cipenditures by from 20 bilhon to 25 bilhon kronor 


* Military Reorganizing fortification Branch 
9IENO613C Stockholm SUENSKA DAGBLADET 
in Swedish 29 Aug 92 p 10 


[Teat}) The Fortification Administration in Eskilstuna 1s 


——_—— | eam 

to be worth af least |2 below kro 
nor—will be managed in the future by an entirely new 
authonty called the Fortification Department 





FRIS-WEL -91-181 
17 September 1992 


The ace Gepartment. wtach should take over on | July 1994. 
will be Garecthy subordinate to the Ministry of Defense 


The reorganizaton in questron 1s being recommended by 
Guanar Nordbeck. the commutice of one who was 


The Fort:ficanon Administration's mission at present 1s 
to manage the property. foruficatons, and rock caverns 
belongyng to the Armed Forces and to take charge of new 
construction and repairs. 


The Armned Forces currentiy own about 4 4 malhon square 
meters of buskdings and about 41 $000 hectares of land 


Gunnar Nordbeck has divided the property mito three 
_IMVESLMENI property. purposive or defense property 
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b vtewsiee Planoing 

The Fortification Adminstration currently has cxten- 
tive plans underway for fortifications ground facies 
and buildings 4 little over 100 people are emploved on 
those propects 

Nordbect thenks that such activity should be handied in 
the future by corporations and therefore in competition 
eth others who are active im the martct Who should 
own the new planning and desgn corporation 1s an open 
question Perhaps the real estate group that «il! replace 
the Board of Putt Busiding will enter the prcture here 


NORDIC COUNTRIES “ 


* Paper on Prospects for Change in Left Party 
VIENO61 3H Stactholm DAGENS NYHETER 
in Swedish 29 Aug 9) p 2 


fEduonal: “Left Party Wah No Corpsrs m the Closet™] 


{Text} There are still corpses mm the closet despite the 

And that fact 1s known to the M members 
of the Left [VP] who, an appeal for “a new Left.” 
are calling for a thorough reform of the party. Annika 
difference between them is 


cranks always harping on the same theme and of cxtrem- 
mts. ht could say “Our party «= acither Moscow's nor 
Bering s tool but a broad independent ieftrst from ~ 


The breakup that may result if the reformers are defeated at 
neu year's congress would hut the Left Party harder hi 
would show that the talk about a broad leftrst fromt has heen 
abe and that mtolerance and dagmatrem still reagn supreme 


The Left Party members who are behind the appeal fee! that 
the party must learn from the faslure of commenrem in the 
East They do not pretend to have an entirely new economn 


system. but accept “a regulated marict economy, ~ 


Only the voters can decade whether there 5 room fora nee 
party unsalhed h communism and situated farther left than 
the Socal Democrats ideologically speaking a party eth 
the onentaiion indicated in the appeal would Ne wo low to 
Democrats that there would warcely be reason to 


come to be adentified enh poecr and people eth 





Mimister Asks Turkey Te Help Stop Iliegal Aliens 


NC 170907229) Athens Ellimk: Radmofoma 
Radio Network om Greck 0400 GMT 17 Sep 92 
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[Text] Practically every service and transaction is at a 
halt again today [16 September) as a third nationwide 

manifests the trade umons dete7mination to fight 
the Comservative government s rmposed tough economi 
austenty program 
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The 48-hour strike « beeng organured by the General 
Confederation of Grock Workers [YSEE) and the Civil 
Servants Umon [ADEDY]. The two emons represent 
more than one millhon propic 


Also. protesting agains! the govermment $s ausicrity pro- 
gram yesterday were the umons of the city of Thessalon- 
ee a large Gemonsiration through the city 
Gnvers of former EAS [Urban Transportation 
Company} took part mm the demonstration as well 


The shogans, repeated constantly mncluded. “Enough. we 
won't take « any more.” and “Hands off EAS ~ 


“The government has sand. and | well repeat mt agar. that 
a eill umplement is program. lt = empliementing os 
pohoes without consideration of political cost.” govern- 
ment spokesman V assilrs Manginas told reporters 


Gas stations will also be closed arownd Greece Thursday 
and Friday to protest a government decision to deregulate 
thew working hours Owners say deregulation will uncrease 
competition and drive many gas stations out of business 


The two labor unons will also be porned by the powerful 
Athens Bar Association. whose 12.000 member sched- 


ment by th: cad of the week. faces opposition because it 


Minister Konstandinos Mitsotakis has sand 
8 NeECeSBary to prevent the Social Security system 
from goung bankrupt He has sand an ongoing two-year 
austerity program dewugned to vireamine the public 
sector and cut budget deficits the only way to bring 


the sinkes would stop soon and gave no indication that 
he mtended to declare cowil motulization m order to 
force public sector employees back to work 
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The Labor Ministry has said that about 30 perce=t of the 
public sector has taken part in the previous nationwide 
strikes while less than 20 percent of the private sector has 
Stayed away nationwide. 


* New Economic Measures Planned for Fall 


92ES1138A Athens ELEVTHEROYsIPIA in Greek 
10 Aug 92 p 5 


[Article by K. Tsouparopoulos and S. Stamou: “One 
Trillion In Seven Moves] 


[Text] The Marathon race closed the Madrid fas pub- 
Olympics, but a Marathon continues to be run on 
the rough roads of the Greek economy. 


According to reliable information obtained by 
ELEVTHEROTIPIA, measures -elated to both spending 
cuts and the increase of government revenue will be 
included in the new “package.” 


Yesterday (9 August], while attempting to justify the 


January 1993, a bonus of 9,000 drachmas will be add=4, 
as well as “maturation” pay. 
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Hiring and layoffs. The further restricton of hiring in the 


public sector by implementing the 5:i rule (that is, hiring 
only one employee for every five who depart), instead of 


2 ee Oe ee 6 ee. 


(Urban Transit Company]. 
Public property. Measures will be taken to develop public 


given to the appointment of Mr. P. Dhoukas as vice 
minister for finance, with resposibility for overseeing 
public property and the management of the public debt. 


Increase of revenues. Revenues will increase through 
government enterprises. An increase in the price of the 
state lottery, “Lotto,” of “Pro-Po” [soccer betting], etc., 
is v..4der study. 


As far as indirect taxes are concerned, the thoughts of the 
government continue to be on: 


~Increasing the coefficients for the value-added tax 
[VAT] from 8 percent to 10 percent, and from 18 
percnt to 20 percent. Their increase was not included 
in the legislation that Messrs. Manos and 
Palaiokrassas to Parliament the day before 
yesterday, because it was determined that it would 
cause an inflationary explosion if combined with the 
alteration of the value-added tax coefficients. It is said 
that Finance Minister—up until a few days ago—l. 
Palaiokrassas opposed this increase, and that his 
report was accepted by Prime Minister K. Mitsotakis, 
in spite of the pressure toward the direction of an 
increase that was applied by National Economy Min- 
ister S. Manos and his 
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Just one day after the taxes on gasoline, fuel oil, interest 
from savings, automobiles, beverages, cigareties, water. 
and a broad range of goods were announced, an official 
of the Finance Ministry stated to ELEVTHEROTIPIA 
that he himself was, in general, in favor of the smaller 
VAT coefficients of 8 and 18 percent; however, he said 
that “the implementation of the convergence program 
begins in 1993,” implying that the increase could be 
included in the convergence program being prepared by 
the government. 


—The abolition of the 8-percent Special Tax on Bank 
Transactions, which is imposed on loan interest, 1s still 
in the thought and asperations of the government. 
According to government estimates, the public sector 
collects approximately 90 billion drachmas annually 
through this tax. However, still according to the same 
estimates, its collection increases the interest burden 
on bank lending by two to 2.5 percentage points and, 
therefore, its abolition— if the 90 billwsn drachmas are 
replaced by revenue from another source— 
constitutes, according to the government, a measure 

for development. 


With regard to the need for imposing even more mea- 
sures, &@ government source asserted io 
ELEVTHEROTIPIA the following: 


“For convergence, every year, the scraping together of 
resources totalling | .6 trillion drachmas val! be required, 
deriving from additional revenue and cuts in public 
spending. Already, with the new tax package announced 
the day before yesterday, additional revenues of 600 
billion drechmas a year have been secured. It remains to 
secure, in 1993, another | trillion drachmas—derived on 
a stable basis, and not from special contributions-which 
will also be reintroduced as revenue or spendng cuts in 
the budgets of the coming years.” 


Of course, he clarified, “It is difficult for us to achieve 
the goal of an additional | trillion drachmas in 1993, but 
we will make an attempt, because the longer we delay, 
the more the required sum will increase.” 


Signs of speculation have already appeared in the 
market, exclusively, however, in the sale of gasoline. As 
is known, certain gas stations closed Friday afternoon, 
the day the measures were announced, in order to benefit 
from the large difference in price (50 drachmas a liter). 
Again, on Saturday, certain gas station owners were 
selling “super” at 202 drachmas a liter, exploiting the 
freeing of prices for petroleum products. However, most 
kept the price at 192 to 193 drachmas, that is, below the 
195 drachmas a liter stated in the government measures. 


Perhaps because of the weekend, the: has not been 
enough time for side effects in the market to appear as a 
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result of the alteration of the VAT cocfficients and the 
reduction of special consumer taxes. However, « is 
thought certain that, after the penod for discounting 
merchandise, at the latest. prices will increase on a wide 
range of products (raw materials for industry, building 
materials, furniture, etc.), which will be reclassified from 
the low VAT coefficient of 8 percent, to the higher figure 
of 18 percent. In any case, automobile prices will be 
raised directly, and, indeed. from Monday, today. The 
government says that the increase wil! be on the order of 
1.5 to 4 percent, and the umporters say 5 percent. 


According to plan. prices for electronic goods (TV. 
video, ¢ic.), stereo equipment, and photography equip- 
ment should decrease by 25 to 30 percent. 


Fears are being expressed in the Finance Ministry that in 
the first penod, at least, for umplementing the measures, 
prices will go up, due to the increases in the VAT, 
without, however, the VAT itself being collected. The 
government has calculated that the burden of the cost of 
living will go up about three percentage points. 


It is precisely this impact on inficuon that has lead to 
differences of opinion and serious disagreements in 
government circles with regard to whether new taxation 
measures should be taken in 1992. 


Former Trade and Industry Minister A. Andrianopou- 
los, former Finance Minister |. Palaiokrassas, and Bank 
of Greece Director E. Khistodhoulou had expressed their 
opposition to the measures in signed statements. 


Yesterday, KATHIMERINI published an excerpt from a 
letter that the then Trade and Indusiry Minister A. 
Andranopoulos—who im the current government has 
taken over responsibility for projecting its accomplish- 
ments—had sent, at the beginning of last week, to S. 
Manos and |. Palasokrassas. 


In hus lettes, he states that, “We wish to emphasize, in a 
tumely fashion, and before any government decisions 
whatsoever are taken, our opposition to any possible new 
tax burdens, which would adversely upset the smooth 
progression for reducing inflation within the established 
framework of a free market, and which would not be 
admissible according to the logic for confronting specific 
probiems of consumption.” 


In addition, he states: “Having as the chief aim to 
combat high prices, our ministry cannot consent to 
measures which would possibly endanger the currently 
successful policy of drastically reducing inflation. 


As for fighting deficits, we have made an evaluation that 
a broader range limstation on spending would be more 
productive.” [passage omitted] 
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Syrian Interior Minister Harbah Arrives in Ankara 


141609111892 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 16 Sep 92 


[Text] Synan Intenor Minister Muhammad Harbah has 
arnved on an official visit to Ankara. Intenor Minister 
Ismet Sezgin received him at Esenboga Airport. Gen- 
darmene Commander General Esref Bitlis and other 
officials were also present at the airport ceremony. 


In a statement at the airport, Harbah said thai his visit 
aims al continuing the constructive and productive talks 
they started in Damascus during Sezgin’s visit there. He 
stressed that the high-level contacts held up to now aim 
at strengthening and developing bilateral relations in ail 
fields. He added tuat recent developments will also be 
assessed during his visit. Harbah saed that in light of this 
assessment it will be possible to determine the guidelines 
of future Turkish-Synan cooperation. 


Sezgin said that the visit will contribute to consolidating 
the fnendly relations between the two countnes. He said: 
Both states have expressed the sincere and carnesi will 
and determination to establish ties of fmendship and 
good-neighboriiness based on the principles of mutual 
respect and interests and to turn their joint borders into 
those of love, peace, friendship, and security in the 
interests of the Synan and Turkish states, countries, and 
peopies. Now we are confirming our will and determi- 
nation on these issues. 

Harbah will begin his Ankara contacts this afternoon. 


Sezgin, Harbah Confer 


TA1609194992 Ankara TRT Television Network 
in Turkish 1700 GMT 16 Sep 92 


[Text] Syrian Intenor Minister Muhammad Harbah. 
who is on an official visit to Turkey, visited Intenor 
Minister Ismet Sezgin this afternoon [16 September]. 
After the two ministers conferred for a while, the dele- 
gations of the two countnes began their meeting. 


Before the meeting. Sezgin proposed to Harbah that 
three separate commitices be set up on the issucs of 
public order and \errorism, security, and border security. 
He also proposed that the two countries set up a perma- 
nent group of five delegates from cach side to tackle 
sources of conflict and problems. The Syrian interior 


minister agreed to these proposals. 


The meeting between the delegations of the two coun- 
tnes was held in camera. 


Damascus Reports on Meeting 
JN1709074492 Damascus Syrian Arab Republic 
Radio Network in Arabic 0415 GMT 17 Sep 92 


[Text] Ankara—The first session of official Synan- 
Turkish talks was held yesterday [16 September] under 
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the chairmanship of [Syrian] Interor Minister Dr. 
Muhammad Harbah and Turkish Iniernor Minister 
Ismet Sezgin. 


Al the beginning of the session. Dr. Muhammad Harbah 
thanked Ismet Sezgin for the cordial welcome accorded 
to the Synan since its arrival in Turkey. He 
said: We look forward to building the best relations with 
our neighbor Turkey. The nature of Synan-Turkish 
relations 1s good. and Syna under President Hafiz al- 
Asad 1s very concerned about bolstering. developing. and 
maintaining these ties 1n all fields. 


He noted that the geographic location of the two coun- 
tnes dictates that they should have good relations. 


The muenzsier stressed that Syria always aspires for the best 
relations with Turkey out of the histonc. cultural, social. 
and spiritual ties between the peopies of both countnes. 


The imtenor minister also stressed the need to respect 
each country’s vital interests. 


On hus part, Ismet Sezgin welcomed Dr. Harbah and his 
delegation. He praised the ties of fnendship and cooper- 
ation between Syma and Turkey. He stressed that the 
geographic reality between the two countries dictate that 
they should develop their relations. 


Ismet Sezgin asserted that the foundations for the Turk- 
ish-Synan relations are strong and developed. He said: 
This meeting reflects the truce reality and the fruitful 
cooperation between the two countries. Exchanging 
visits 1s the only way to develop and bolster this reality. 


Following the opening session, a security committee and 
an administrative commuttee were sei up to assess the 
resulis of the actions taken since April 1992 and to 
propose recommendations to improve the joint action 
and overcome all obstacies. 


Ozal Hests Dinner for Malaysian Paramount Ruler 


741309073492 Ankara Turkive Radyolari Network 
in Turkish 2000 GMT 12 Sep 92 


[Text] President Turgut Oval has said that due to its 
geographical position, Turkey has a special place in 
enabling entry to important foreign markets. He was 
speaking at a dinner he held at Cankaya Mansion this 
evening [12 September] in honor of Azian Muhibbuddin 
Shah. the paramount ruler of Malaysia, who 1s on an 
official visit to Turkey. 


Oval pointed out that Turkey and Malaysia have long 
years of friendly relations. The atmosphere of goodwill 
between the two countnes constitutes a suitable basis for 
the further development of these relations, Ozal said, 
adding that Malaysia 1s an smportant member of ASEAN 
and of the Nonaligned Movement. However, Ozal 
stated, economic relations between Turkey and Malaysia 
are not at a satisfactory level. He stressed that due to its 
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sovereignty 
and terrutonal integrity. However, he said. Turkey 1s 
surrounded by regions in crisis situations. 


Ozal stated that Turkey has histoncal and cultural ties 


said. in their transition to a market economy and to a 
secular and democratic system. 


On Armenia's aggressive policy against Azerbayan and 
on the former's demands . 
Orval said that the problem must be resolved as soon as 
possible. within the framework of international law. 


The Serbian aggression against Bosnia-Hercegovina con- 
tinues most violently, Ozal said, urging the world not to 
remain a silent observer before this tragedy in the middle 


of civilized Europe any longer. 


The Malaysian pararnount ruler stated that the Serbian 
attacks againsi Bosnia-Hercegovina are unacceptable 
and that the international community must take imme- 
diate action to stop them. He said that Malaysia con- 
demns the Serbian massacres in Bosnia-Hercegovina. He 
added that his country supports the constructive imuitia- 
tives Turkey—a country that plays an important role in 
the Islamic Conference Organization-——has been taking 
to end the tragedy in Bosnia-Hercegovina. 


Azian Muhibbuddin Shah pointed out that Turkey has 
an wnportant place in relations with the Central Asian 
republics. He went on to say that those countries want to 
benefit from Turkey's expernence and to cooperate with 
it. He then stressed that the necessary potential exists to 
develop the relations between Turkey and his country in 
the fields of trade and investments. He added that this 
visit will contribute to the further development of bilat- 
eral relations. 


Prime Minister Suleyman Demurei, Chief of the General 
Staff General Dogan Gures, State Minister and Deputy 
Prime Minister Erdal Inonu. State Minister Serif Ercan. and 
Foreign Minister Hikmet Cetin also attended the dinner. 


Ozal, Demirel, Cetin Receive Kuwaiti Minister 


141609204892 Ankara TRT Television Network 
in Turkish 1700 GMT 16 Sep 92 


[Text] Kuwart: Information Minister Badr Jasim al-Ya'qub. 
who 1s on an official visit to Turkey, 1s continuing to hold 
contacts in Ankara. President Turgut Ozal received him at 


the Cankaya Mansion today [16 September]. 


According to a statement issued by presidential 
spokesman Kaya Toper. the visiting minister conveyed 
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the greetings and best wishes of the Kuwait: Amur. 
Topern went on to say that al-Yaqub cxpressed hus 
country’s gratitude to Turkey for its support and deter- 
muned attstude from the beginning of the Gulf criszs. At 
the meeting. the two sides stressed their desire and 
determination about the development of bilateral rela- 
tons in all fields. 


Industry and Commerce Minister Tahir Kose was also 
present at the mecting. 


The visiting minister was later recerved by Prime Min- 
iter Suleyman Demurel, by State Minister Gokberk 
Ergenekon, and by Foreign Minister Hikmet Cetin. At 
his meeting with ai-Yaqub. Cetin said thai Turkey. 
which believes im the protection of every country’s 
territorial integrity, has been defending Kuwait's inde- 
pendence and territorial integrity from the beginning of 
the Gulf crisis until today. 


Increase in UN Forces in Bosnia Welcomed 


TA1609113892 Ankara Turkive Radyolari Network 
in Turkish 1000 GMT 16 Sep 92 


[Text] Turkey has announced that « welcomes the UN 
Security Council decision to send an additional 5.000 troops 
to Bosnia-Hercegovina to ensure that the humaniiarian aid 
activities are conducted in a secure atmosphere. 


Ambassador Filiz Dincmen. Foreign Ministry 
spokesman, replying to a question on the issue at her 
weekly news conference, expressed the view that the 
United Nations should not include im the peace forces 
troops from the regional wountries. She added that 
Turkey's proposal to participate im a force to be estab- 
lished 1s still valid. 


Paper Reports Tension in Relations With Iran 


PM 1509113092 London SAWT AL-KUWAYT 
AL-DUWALI in Arabic 11 Sep 92 pp 1. 6 


[Ah Nun Zadah and Husni Muhalh report: “Turkey's 
Interior Minister Reveals to SAWT AL-KUWAYT 
Truth About Crisis” ] 


[Excerpts] London. Istanbul—Well-informed Iranian 
military sources yesterday revealed to SAWT AL- 
KUWAYT information that an Iranian pilot flew with 
his F-4 fighter aircraft, pursued two Turkish military 
aircraft, and forced them land in “Nowych™ base, north- 
west Iran. Well-informed Iramian sources in Tehran 
revealed that Tehran set the condition that Turkey must 
release the Cypriot ship which was carrying arms from 
Bulgaria bound for Iran. 


The Iranian milttary sources said that the incident took 
place 10 days ago and lies im the framework of the 
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prevailing situation on the lramian-Turkish border fol- 
lowing Turkey's allegation that Iran supports Kurdish 
military movements inside Turkish terrmtory Tehran has 
denmeed that. Bul relations between the two countnes 
became tense to the extent that Tehran refused to receive 
Turkish Intenor Minister Ismet Sezgin. However. Min- 
wster Sezgin has emphasized im a statement to SAWT 
AL-KUWAYT that the vesst still stands. The munuster 
said im an cuclusive statement that Turkey 1s still con- 
vinced that the Kurds infiltrate from Iramian territory. 
despite Tehran's demal. Meanwhile. the tension 1m rela- 
tions between the two countnes has been linked with the 
Turkish authonmtes’ seizure of the Cypnot ship Cape 
Maieas. which was carrying Iranian military cargo. 
despite Turkey's confirmation that 1 1s mm the process of 
releasing the ship [passage omutied] 


The Iranian sources revealed that Tehran proposed to 
Ankara the release of the Cyprnet ship Cape Maicas 
seized by Turkish authorities some ume ago when a big 
military cargo was discovered on the ship. Tehran 
demanded the release of the ship and its cargo. on the 
grounds that « 1s “legstumate cargo purchased by Iran 
from Bulgana~ Turkish judicial authorities ordered the 
seizure of the military cargo because the Cypriot ship did 
not mention the cxarsicnce of arms among its cargo when 
it was crossing the Bosporus siran. SAWT AL- 
KUWAYT has learned that Turkey has agreed im prin- 
ciple to Tehran's proposal and ina! Iranian authorities 
are capected to allow the two Turkish pilots to return to 
their cowniry soon im return for the ship's reicase. [pas- 
sage omitted] 


On the accusations Turkish officials are leveling against 
Syria. Iraq. and Iran. Munester Sezgin sand that Turkey 1s 
very sensitive with regard to the infiltration operations 
carned out by clements of the separatist Workers Party 
of Kurdistan [PKK] across jornt borders with the neigh- 
bors mm question. And that this sensitivity has always 
been capressed As for Iran's link with the separatist 
PKK. Mirsster Sezgin said that authoritative franian 
circles at the highest levels emphasized to Ankara that 
there were no camps for the PKK on Iranian territory 
and that Iran's support for the organization was abso- 
lutely out of the question 


The minister added: Despite this. some of our imteth- 
gence sources, in addition to the surveillance operations 
conducted by Turkish units on the border with Iran. 
revealed that PKK clements entered Turkey through 
lramian territory 


With regard to the alicgations made by some framan 
carcles concerning the Mojahedin-c Khaig organization's 
activities on Turkey, Monester Sezgin said that this orga- 
mization has no activities om Turkey. And that Turkish 
authorities take the necessary measures against any 
person who performs activities that violate Turkish laws. 
which ban completely any action of that kind. On the 
possibilities of any Iramian religrous activities in Turkey 
he sand: We aim to continue our relations with Iran 
which are based on fnendship. good-neighborliness. 
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mutual respect. and noninterterence in internal affairs 
We also asm to develop these relations on the basis of 
these principles. This 1s because the system in Iran 1s for 
Iran and the system im Turkey 1s for Turkey And it isin 
the two countnes interests for relations to be based on 
these principles. We will cxplarn thes to Iranian author- 
mes during the Tehran talks 


On the Turkish Government's position im the future if no 
positive development occurs in Tehran's rclations with 
Ankara. Minister Sezgin said that he was heading for 
Tehran and that he was confident that Iran 1s full, aware 
thai cooperation between the two countres 1 im the 
interests of both sides 


With regard to the allegations that there 1s Iranian- 
Turkish competition in Central Asia. Minister Sezgin 
said that Ankara docs not sce itself in ¢ mpetition with 
Iran in Central Asia and the ( aucasus region. Iran and 
Turkey. as two strong states in the region. must catend a 
jon hand of heip and support to the voung Isamu 
republics established after the Sovict L nion s collapse to 
enable them to stand on thei feet strengthen their 
democratic structure. and participate in regional coop- 
craton programs and plans. Al! this contributes to 
strengthening security and stability 1m that regron. which 
iS eMportanit to both Iran and Turkey 


Demirel on Resignation of 13 SDPP Deputies 
141609164192 Ankara IRT Television Networ 
in Turkish 1600 GMT 16 Sep 92 


[Text] On leaving his office today Prome Monister 
Suleyman Demirel replied to questions im connection 
with the resignation of Social Democratic Populist Part 
[SDPP} deputies 


Asked how the resignation of | 3 deputies would affect 
the coalition. Demure! rephed The resignations are not 
our affair. | cannot comment on that 


Asked to comment on the remarks by Deniz Bavikal 
leader of the Republican People’s Party (RPP). that hes 
party would support the coalition. the prime munrster 
sand that at thes stage. the coalition docs not have any 
numencal difficulties 


Asked if he 1s gorng to meet with Baykal to sec what the 
RPP attitude 15 going to be. Demure! replied There 1s not 
a government probiem at the moment There 1 not a 
crus. | do not know what wil! develop after that 


Asked if the reduced number of SDPP deputies would 
create a ministry problem. the prime munister replhed 
that there « no such problem at the moment At the 
moment. he siressed. there 1s no probiem betwecen the 
two parties regarding the number of ministries 





Defends Decision on New Parties 


TA1609191192 Ankara TRT Television Network 
in Turkish 1700 GMT 16 Sep 92 


[Text] Opening the True Path Party General Administrative 
Council meeting today. party leader and Prme Minister 


Demurei explained that the 20 October elections cleared 
up the remnants of the 1983 perniod. Today. he sand. 
some of the political parties in the assembly are being 
fragmented and new parties are emerging The propor- 
tions the changes im the composition of the assembl; 
reach are not yet known. he said. adding 


recording) We knew that lifting the ban 
parties would make the situation a little 


Demurel stressed that his party will continue to advance 
along its path in unity and wil! not cause a political crisis 


to do whatever we can to ensure that Turkey 1s not faced 
with any crises. 


The pmme minister pointed out thai foreign exchange 
reserves have reached $15.5 dillon. while the six-month 
growth rate reached 6.5 percent. Turkey has become a 


great country in this regoon. he said. 


Demure! also stressed that Turkey 1s a free country where 
everyone can go wherever he pleases and hold whatever 


Inonu Doenpiays Resignations 
TAI609191592 Ankara TRT Television Network 
in Turkish 1700 GMT 16 Sep 92 


{Text} Erdal Inomu. leader of the Social Democratic 
Populist Party. state monster. and deputy prime min- 


Inonu said that the bans on parties were lifted within the 
framework of the Gemocratization process his govern- 
ment initiated Now. people are showing what they fee! 
inside. he sand. addong | always say good luck to those 
who leave my party and wcicome to those who joi it 


Inonu pointed out that the situation today is not really 
such an important change He said 


[Begin recording) Now. an crusting situation 1s coming 
out in the open What happened cannot be considered an 
important change The basi structure remains. and 11 1s 
the basic structure that will lead to mmportant results. 
There 1s no change im that Personal difficulties are now 
comung out in the open Our colleagues who had not been 
able to take their places because of the ban on the parties. 
are now taking their places [end recording) 


Replying to a question. Inonu sad that the resignations will 
not cause a problem as far as the government 1s concerned 
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